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Statement of the Management Responsibility for the Preparation and Approval of the Consolidated Financial
Statements for the year ended 31 December 2024

The following statement, which is to be read in conjunction with the description of the auditors responsibilities contained
in the independent auditors report, is made to delineate the auditors responsibilities with respect to the consolidated
financial statements of Zhasyl Damu Joint Stock Company and its subsidiaries (hereinafter refers as the «Group»).

Management is responsible for the preparation of consolidated financial statements that present fairly, in all material
respects, the consolidated financial position as at 31 December 2024 and the consolidated results of its operations, cash

flows and changes in equity for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

In preparing the consolidated financial statements, management is responsible for:

— Ensure proper selection and application of accounting policies;

— Provide information, including accounting policies, in a form that ensures the appropriateness, reliability,
comparability and comprehensibility of such information;

— Disclosure of additional information in cases where compliance with IFRS requirements is not sufficient for
users to understand the impact of certain transactions, as well as other events or conditions, on an individual
financial position and individual financial results of the Company;

— Assessing the Company's ability to continue its activities in the foreseeable future.

Management is also responsible for:

— Developing, implementing and maintaining an effective and reliable internal control system in the Company;

— Maintaining the accounting system, at any time prepare with a sufficient degree of accuracy information about
the individual financial position of the Company and ensure compliance of individual financial statements with
the requirements of the Management;

— Taking measures within its competence to protect the Company's assets and identify and prevent fraud and
other abuses.

These consolidated financial statements for the year ended 31 December 2024 were approved for issue on 7 March 2025.

L fraso

Chief Accountant

Yerzhan Sarsenbay Raikhan Anissova
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Independent Auditor’s report

To the Shareholder and Management of Zhasyl Damu JSC

We have audited the consolidated financial statements of Zhasyl Damu JSC (the ‘Company’) and its subsidiaries (the
‘Group’), which comprise the consolidated statement of financial position as at 31 December 2024,
the consolidated statement of profit or loss and other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including significant accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial performance and

its consolidated cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), together with the ethical requirements that are relevant to our audit of the consolidated
financial statements in the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

— Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

— Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control;

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

— Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern;

— Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.



“ SFAI KAZAKHSTAN

GLOBAL

We also provide those charged with governance with a statement that
requirements regarding independence, and to communicate with them all
reasonably be thought to bear on our independence, and where applicable, acti

applied.

Olzhas Kuanyshbekov
General director

SFAI Kazakhstan LLP LA e
State audit License for audit activi ies Ofthe territory of
the Republic of Kazakhstan: Ne 24020399 dated 03 June
2024 issued by the Ministry of Finance of the Republic
of Kazakhstan

P

13 Al-Farabi Avenue, Bostandyk district, BC Nurly Tau,

block 1B, office 505, Almaty, the Republic of
Kazakhstan

07 March 2025
Almaty, Republic of Kazakhstan

we have complied with relevant ethical
relationships and other matters that may
ons taken to eliminate threats or safeguards

oF ¥/

Auditor's Qualiﬁcatibn Certificate No.
MF0000516 dated 12 January 2018



Consolidated Statement of F inancial Position as at

Zhasyl Damu JSC
31 December 2024

all amounts are presented in thousands of Kazakhstan tenge

ASSETS

Accounts with financial institutions 10 60,045,445 9,428,794
Property, plant and equipment 539,853 520,226
Intangible assets 257,194 183,064
Deferred tax assets 9 - 7,021
Non-current assets 60,842,492 10,139,105
Cash and cash equivalents 11 184,592,474 278,305,371
Investments in securities 12 125,975,282 13,757,072
Current income tax assets 3,007,325 3,012,865
Trade and other receivables 23,101 3,162
Other current assets 13 552,895 312,728
Current assets 314,151,077 295,391,198
Total assets 374,993,569 305,530,303
SHARE CAPITAL

Share capital 14 288,763 288,763
Provision for contingent distribution 14 (15,609,327) (15,609,327)

Provision for revaluation of investments at fair value

through other comprehensive income 1,973,651 (430,046)
Other components of equity 130,534 144,815
Retained earnings 55,160,504 37,329,835
Total share capital 41,944,125 21,724,040
OBLIGATIONS

Deferred tax liabilities 9 744,691 47,901
Long-term liabilities of the EPR operator 15 60,128,293 9,442,399
Long-term liabilities 60,872,984 9,490,300
Corporate income tax payable 2,610,110 29,047,186
Trade and other payables 16 357,292 381,334
Estimated liabilities 17 521,805 429,117
Short-term liabilities of the EPR operator 18 268,568,952 243,746,600
Other current liabilities 118,301 111,726
Short-term liabilities 272,176,460 274,315,963
Total shareholders' equity and liabilities 374,993,569 305,530,303

The consolidated financial s
on 7 March 2025 and sig
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Chairman of the Boa

Yerzhan Sarsenbay

Chief Accountant

Raikhan Anissova



and Other Comprehensive Inco

Zhasyl Damu JSC
Consolidated Statement of Profit or Loss

me for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge

Revenue from fulfillment of obligations to finance the
activities of the extended producer responcibilit

Revenue from services provided

Total revenues

Expenses for financing the activities of the extended
producer responsibilities

Discount recognised on initial recognition of financial
assets measured at amortised cost

Accrual of long-term liabilities to finance the activities of
extended producer responsibilitics

Exemption of discount from changes in repayment schedule
of funds in financial institution

Administrative expenses associated with the
implementation of the function of the operator of the
extended producer responsibilities

Cost of services

General and administrative expenses
Allowance for expected credit losses
Results from operating activities

Interest income calculated using the effective interest
method

Other expenses

Other income

Income before income tax

Income tax expense

Profit for the year

Total comprehensive income for the year

Amounts of other comprehensive income that may be
reclassified to profit or loss in subsequent periods (net of
taxes):

Net gain (loss) on financial instruments at fair value through
other comprehensive income

Amounts of other comprehensive income that will not be
reclassified 1o profit or loss in subsequent periods (net of
taxes):

Revaluation of intangible assets

Total comprehensive income for the period

The consolidated financi

Note 2024 2023
19 233,121,370 163,056,573
5 405,630 311,094

233,527,000 163,367,667

19 (123,328,081) (115,495,221)
10 (72,354,633) (17,526,873)
15 (2,493,691) (2,861,843)
10 — 2,284,901
7 (639,288) (561,807)
(556,209) (769,085)

(2,437,751) (2,088,018)

(61,335) (151,114)

31,656,012 26,198,607

8 46,925,779 34,246,800
(62,696) (115,099)

31,926 16,155

78,551,021 60,346,463

9 (41,092,464) (32,286,221)
37,458,557 28,060,242

2,403,697 (430,040)

- 148,953

39,862,254 27,779,149

on 7 March 2025 and
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Chairman of the Bo

Yerzhan Sarsenbay
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Chief Accountant

Raikhan Anissova



Zhasyl Damu JSC

Consolidated Statement of Cash Flows

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge

Note

2024 2023
Collection of recycling payments 18 306,212,857 269,060,484
Interest received 36,260,953 33,356,804
Cash receipts from customers 466,700 352,580
Release of the bank letter of credit - 217,677
Other inflows 11,466 22,134
Total inflows 342,951,976 303,009,679
Financing of activities (122,761,086) (116,456,530)
Refund of recycling payments 18 (135,644) (655,222)
Payments to suppliers for goods and services (1375,177) (995,984)
Settlements with employees (2,369,300) (2,065,254)
Taxes and other payments to the budget (397,046) (368,841)
Other payments (132,027) (150,117)
Total outflows (127,170,280) (120,691,948)
Cash flows from operating activities before income tax 215,781,696 182,317,731
Corporate income tax paid (68,026,654) (17,622,614)
Net cash flow from operating activities 147,755,042 164,695,117
CASH FLOW FROM INVESTING ACTIVITIES
Acquisition of securities 12 (114,721,988) (14,724,768)
Proceeds from redemption of securities 12 7,000,000 607,781
Remuneration received 12 6,657,412 123,000
Placing funds in financial approvals 10 (120,546,836) (20,000,000)
Acquisition of subsidiaries - 596,037
f}j\s’(;(tanlsisition of property, plant and equipment and intangible (241,554) (19,000)
Net cash flow used in financing activities (221,852,966) (33,416,950)
CASH FLOW FROM FINANCIAL ACTIVITIES
Dividends paid (19,642,169) -
Refund of previously paid dividends - 920,534
Net cash flow (used in)/received from financing activities (19,642,169) 920,534
Net (decrease)/increase in cash and cash equivalents (93,740,093) 132,198,701
The impact of changes in exchange rates of money - 1,203
Expected credit losses on cash 27,196 (20,376)
Cash and cash equivalents at the beginning of the year 11 278,305,371 146,125,843
Cash and cash equivalents at the end of the year 11 184,592,474 278,305,371

The consolidated financial statem
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Chairman of the Boar Chief Accountant

Yerzhan Sarsenbay Raikhan Anissova
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Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Reporting entity
Organization and operations

Joint Stock Company Zhasyl Damu (hereinafter referred to as the «Company») was established as a result of
reorganization in accordance with the Decree of the Government of the Republic of Kazakhstan dated 26 July 2012 Ne
978 On the reorganization of the Republican State Enterprise on the right of economic management Kazakh Research
Institute of Ecology and Climate of the Minisiry of Environmental Protection of the Republic of Kazakhstan.

In accordance with the Decree of the Government of the Republic of Kazakhstan dated 18 January 2022 No20 On some
issues of subordinate organizations of the Ministry of Ecology, Geology and Natural Resources of the Republic of
Kazakhstan and the adoption of a share in the authorized capital of the limited liability partnership Operator ROP from
private property to republican property under a donation agreement, the Company is determined by the operator,
expanded obligations of producers (importers).

In February 2022, the Company accepted the property into trust management in the form of a 100% stake in the
authorized capital of the Operator ROP limited liability partnership.

By order of the State Institution Committee on State Property and Privatization of the Ministry of Finance of the
Republic of Kazakhstan dated 6 January 2023, an increase in the share capital by 130,560 KZT thousand was
announced. 100 percent of the participation of Operator ROP LLP was transferred to pay for the shares.

The purpose of the Company's activities is to create conditions for preserving, restoring and improving the quality of
the environment, ensuring the transition of the Republic of Kazakhstan to low-carbon development, including through
the implementation of the principle of expanded obligations of producers (importers) in the manner prescribed by the
Environmental Code of the Republic of Kazakhstan and other regulatory legal acts of the Republic of Kazakhstan.

The Company has the exclusive right to collect recycling payments and sends funds received to the bank account from
manufacturers and importers in accordance with the requirements established by the Environmental Code of the
Republic of Kazakhstan.

Location of the Company: Republic of Kazakhstan, Astana, Esil district, Kabanbai batyr avenue, building 11/5, non-
residential premises 8, postal code Z05T9XS.

The sole shareholder of the Company is the Government of the Republic of Kazakhstan represented by the State Property
and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan. The Ministry of Ecology and
Natural Resources of the Republic of Kazakhstan is the state body exercising the rights of possession and use of 100%
of the state block of shares of the Company.

Subsidiaries

As at 31 December 2024 and 31 December 2023, the following subsidiaries have been included in these consolidated
financial statements:

31 31
000 KZT Country Primary activity December December
2024 2023
Operator ROP LLP Kazakhstan Is absent 100% 100%
EZS Operator LLP Kazakhstan ~ Reorganized by joining Operator ROP LLP - 100%

On 25 September 2024, at the next meeting of the Board of Directors of the Company, it was decided to join EZS
Operator LLP to ROP Operator LLP. On 15 October 2024, on the basis of Order No. 21978 of the Non-Profit Joint-
Stock Company State Corporation Government for Citizens, the termination of the activity of EZS Operator LLP was
registered by joining the ROP Operator LLP.

These consolidated financial statements of the Group for the year ended 31 December 2024 were approved for issue by
Management on 07 March 2025.
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Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Significant accounting policies, continued

way as acquired instruments from the date of the transaction until the settlement date. Financial assets and financial
liabilities are initially stated at fair value. Transaction costs directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities carried at fair value through profit or
loss) accordingly increase or decrease the fair value of financial assets or financial liabilities upon initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are charged directly to profit or loss.

The accounting principles used for the subsequent measurement of financial assets and financial liabilities are disclosed
in the relevant accounting policies described below.

Financial assets

All financial assets are recognized and derecognized at the transaction date when the purchase or sale of a financial
asset is made under a contract whose terms require delivery of the financial asset within the timeframe established by
the relevant market and are initially measured at fair value, plus transaction costs, except for those financial assets
classified as at fair value. Transaction costs directly attributable to the acquisition of financial assets classified at fair
value are recognized immediately in profit or loss.

All recognized financial assets that are under IFRS 9 Financial Instruments are subsequently measured at amortized
cost or fair value based on the Company's business model for managing financial assets and contractual cash flow
characteristics of financial assets.

Reclassification of financial assets

In the event of a change in the business model in accordance with which the Company holds certain financial assets,
reclassification is carried out in relation to such assets. Classification and valuation requirements related to the new
category are applied prospectively from the first day of the first reporting period after the occurrence of changes in the
business model that led to the reclassification of the Company's financial assets. Changes in contractual cash flows are
reviewed in accordance with the accounting policies set out below, Modification and Derecognition of Financial Assets.

Modification and derecognition of financial assets

A financial asset is modified if, between the date of initial recognition and the date of maturity of the financial assel,
the contractual terms governing the cash flows of the asset are revised or otherwise modified. The modification affects
the amount and/or timing of contractual cash flows either at the same time or at a future time,

When a financial asset is modified, the Company assesses whether the modification results in derecognition of the asset.
In accordance with the Company's policy, a modification results in derecognition if it results in material differences in
contractual terms. In order to determine whether the changed conditions differ si gnificantly from the original contractual
conditions, the Company analyzes qualitative factors. For example, after a change in conditions, contractual cash flows
include principal payments and interest. If a financial asset is derecognised, the ECL allowance is revalued at the
derecognition date to determine the net carrying amount of the asset at that date. The difference between the revised
carrying amount and the fair value of the new financial asset under the new terms will result in a gain or loss on
derecognition. The ECL allowance for a new financial asset will be calculated on the basis of the ECL in the next 12
months, except for rare cases when a new financial asset is considered credit-impaired already at the time of occurrence.

Impairment of financial assets

The Company always recognizes expected credit losses (ECL) for the entire period for trade receivables. Expected
credit losses on such financial instruments are estimated using a matrix of estimated provisions based on the Company's
past experience of credit losses, adjusted for factors specific to the borrower, general economic conditions and an
assessment of both the current and projected development of conditions as of the reporting date.

The forward-looking information for the analysis should include data on the prospects for the development of industries
in which the debtors of the Group carry out activities, obtained from economic experts, financial analysts, government
bodies and other similar organizations, as well as analysis of various external sources of actual and forecast economic
information related to the main activities of the Group.

In particular, the following information should be taken into account when assessing whether credit risk has increased
significantly since initial recognition:



Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Significant accounting policies, continued
Transactions eliminated during consolidation

Intra-group balances and transactions, as well as unrealized income and expenses from intra-group transactions are
eliminated. Unrealized gains on equity accounted investees are eliminated by reducing the cost of the investment within

the Group's interest in the investee. Unrealized losses are eliminated in the same manner as unrealized gains, but only
to the extent that they are not evidence of impairment.

Discontinued operation

Discontinued operations is a component of the Group's business whose operations and cash flows can be clearly
consolidated from the rest of the Group and which:

— Trepresents a separate significant activity or geographical area of operations;

— s part of a single coordinated plan for disposal of a sin gle significant activity or geographical area of operations
or

— s a subsidiary acquired solely for the purpose of subsequent resale.

An activity is classified as discontinued when it is disposed of or when it meets the criteria for classification as held for
sale, if the latter occurred earlier. When an activity is classified as discontinued, comparative statements of profit or loss
and other comprehensive income are presented as if the activity had been discontinued since the beginning of the
comparative period.

Property, plant and equipment
Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if any.

Cost includes costs directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
material costs, direct labor costs, all other costs directly related to bringing the assets into working order for their
intended use, the costs of dismantling and removing the assets and restoring the area occupied by them, and
Javascript:capitalized borrowing costs.

Subsequent costs

Subsequent costs increase the cost of an item of property, plant and equipment only if there is a high probability that
they will result in the Group obtaining additional economic benefits in the future. Costs incurred in connection with
day-to-day maintenance of an item of property, plant and equipment are recognised in profit or loss when incurred.

Depreciation

Property, plant and equipment are depreciated on a straight-line basis over their estimated useful lives and are recognised
in profit or loss. Depreciation is charged from the date of acquisition of the object, and for objects of fixed assets erected
by economic means - from the moment of completion of construction of the object and its readiness for operation. Land
is not depreciated. Useful lives of various items of property, plant and equipment may be presented as follows:

- Buildings and constructions 8-100 years;
- Vehicles 8-20 years;
- Office and computer equipment 3-10 years;
- Other fixed assets 3-20 years.

An item of property, plant and equipment is written off when it is sold or when no future economic benefits are expected
from the continued use of the asset. Gain or loss on the sale or other disposal of items of property, plant and equipment
is determined as the difference between the sale price and the carrying amount of those items and is recognised in profit
or loss.

Recognition and measurement of financial instruments

Financial assets and financial liabilities are recorded in a consolidated statement of financial position of the Company
when the Company becomes a contractual party to the relevant financial instrument. The Company records its regular
acquisitions and disposals of financial assets and liabilities using the accounting method as of the settlement date.
Financial instruments acquired in this way, which are subsequently measured at fair value, are accounted for in the same

13



Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Basis of Preparation
Business environment in the Republic of Kazakhstan

The Group operates in the Republic of Kazakhstan. The Group's assets and liabilities are located in the Republic of
Kazakhstan. As a result, the Group is exposed to economic and financial risks in the Republic of Kazakhstan. The
regulatory framework and tax legislation continue to improve, but allow for different interpretations and are subject to
frequent changes, which, together with other shortcomings of the legal and fiscal systems, create additional difficulties
for enterprises operating in the Republic of Kazakhstan.

The accompanying consolidated financial statements reflect management's assessment of the possible impact of the
current operating environment on the Group's consolidated results of operations and consolidated financial position.
Actual impact of future business conditions may differ from the Group's management's current estimates.

Declarations of conformity

These consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS) as amended by the International Financial Reporting Standards Board (IASB).

Cost basis

These consolidated financial statements have been prepared on the basis of historical cost accounting policies, except
for financial instruments that are carried at fair value through other comprehensive income.

The preparation of the consolidated financial statements in accordance with IFRS requires the use of certain significant
accounting estimates and requires management to make assumptions in applying the Group's accounting policies. Areas
of application that include increased complexity or application of assumptions and areas where the application of
estimates and assumptions is material to the Group's consolidated financial statements are disclosed in Note 4. These
estimates are based on information available at the date of preparation of the consolidated financial statements. Thus,
actual results may differ from these estimates.

Going concern

The Group's consolidated financial statements are prepared on a going concern basis, which includes the continuation
of normal operations, the disposal of assets and the settlement of liabilities in the ordinary course of business.

Management believes that the Group will be able to continue as a going concern. Management and the ultimate
controlling party of the Group have neither the intention nor the need to liquidate or substantially reduce the scope of
operations.

Functional currency

The functional currency of the Group is the Kazakhstan KZT (KZT), which, being the national currency of the Republic
of Kazakhstan, best reflects the economic nature of the Group's operations and related circumstances affecting its
operations. Kazakhstan KZT is also the presentation currency of these consolidated financial statements. All ligures
presented in KZT are rounded to the (nearest) thousand, unless otherwise indicated.

Significant accounting policies

Basis of consolidation
Subsidiaries

Subsidiaries are those controlled by the Company. The Company controls a subsidiary when the Company is exposed
to risks related to variable income from participation in the investee or has the right to receive such income, and has the
opportunity to use its powers in relation to this enterprise in order to influence the amount of this income. The
consolidated financial statements of subsidiaries are presented in the consolidated financial statements from the date of
receipt of control until the date of termination. The accounting policy of subsidiaries was chan ged when it was necessary
to bring it in line with the accounting policy adopted by the Company.
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Significant accounting policies, continued
1. actual or expected significant deterioration of the internal or external credit rating of the financial instrument:

2. existing or foreseeable adverse changes in commercial, financial or economic conditions that are expected to
significantly alter the debtor's ability to meet its obligations:

3. actual or expected significant deterioration of the debtor's operating resulls;
4. asignificant increase in credit risk on other financial instruments of the same debtor.

Regardless of the results of the above assessment, the Company assumes that the credit risk on a financial assel has
increased significantly since initial recognition, when contractual payments are overdue for more than 30 days.

Write-off

Financial assets are written off when the Company does not have reasonable expectations for the return of the financial
asset (either in whole or in part). This is the case when the Company decides that the borrower does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts to be written off. Write-off represents
derecognition. The reversal will result in impairment income. Financial assets that are secured are written off upon
receipt of any proceeds of sale or recovery of collateral,

Determination of default

The Company believes that default occurs no later than when the financial asset is past due by 91 days or more, unless
the organization has reasonable and substantiated information demonstrating that the use of the default criterion, which
provides for a large delay in payment, is more appropriate.

Financial liabilities

Financial liabilities are classified as at fair value through profit or loss if the financial liability is either held for trading
or determined to be at fair value through profit or loss.

A financial liability is classified as held for trading if:
— is accepted for the main purpose of repurchase in the near future; or

— upon initial recognition is part of a portfolio of identified financial instruments that are managed by the Group
as a single portfolio that has a recent history of short-term purchases and resales, or

— is a derivative that is not classified or used as a hedging instrument.

A financial liability that is not a financial liability held for trading may qualify as a financial liability in the category of
FVTPL at the time it is recorded, if:

— applying such classification eliminates or significantly reduces an imbalance in the measurement or accounting
of assets or liabilities that might otherwise arise; or

— A financial liability is part of an instrument containing one or more embedded deri vatives, and IFRS 9 allows
the instrument as a whole (asset or liability) to be classified at fair value with a change recognised in the
consolidated statement of profit or loss.

Financial liabilities at fair value through profit or loss are recognised in the consolidated statement of financial position
at fair value. Changes in fair value are recognised in net (loss )/ gain on financial liabilities measured at fair value throu gh
profit or loss.

Cash and cash equivalents

Cash and cash equivalents are items that are readily convertible into a certain amount of cash and are subject to minor
changes in value. Cash and cash equivalents comprise all bank deposits with original maturities of less than three
months. Funds that are restricted from being used for more than three months at the time of grant are excluded from
cash and cash equivalents in both the consolidated statement of financial position and the consolidated statement of cash
flows. Cash and cash equivalents are carried at amortised cost because (i) they are held for contractual cash flows and
these cash flows are solely payments of principal and interest and (ii) they are not designated at fair value through profit
or loss.
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Significant accounting policies, continued
Repo and Reverse Repo Agreement

In the course of its activities, the Company enters into agreements on the acquisition and sale of financial assets
(hereinafter referred to as «reverse repo agreementsy»). Repo and reverse repo operations are used by the Company as
an element of liquidity management for trading purposes. Repos are treated as secured financin g transactions. Securities
sold under repurchase agreements are recorded in a consolidated statement of financial position and, if the secured party
has the right to sell or remortgage the collateral received, are classified as securities pledged under repurchase
agreements. The corresponding obligation is reflected in the funds of credit institutions or customers. Securities acquired
under reverse repurchase agreements are accounted for as funds in credit institutions or cash and cash equivalents,
respectively. The difference between the sale and repurchase price is treated as interest income and accrued over the
period of the repurchase agreements, using the effective interest method.

Funds in financial institutions

Funds in financial institutions include deposits whose contractual cash flows include only principal and interest
payments, and which are held within a business model whose purpose is toreceive contractual cash flows, which include
solely principal and interest payments. Contributions at amortised cost are recognised in a consolidated statement of
financial position at amortised cost less provisions for impairment.

Funds held with credit institutions are initially measured at fair value and subsequently at amortised cost using the
effective interest method.

Reserves

Provisions are recognised when the Company has a current legal or practical obli gation arising from events that have
occurred, and it is probable that there will be an outflow of funds related to economic benefits to settle the obligation,
and the amount of this obligation can be reliably estimated.

The amounts recorded as provisions represent the Company's best estimate of the costs required to settle the obligation
at the end of the reporting period, taking into account the risks and uncertainties associated with the obligation. When
a provision is measured using cash flows estimated to settle a current liability, its carrying amount is the present value
of those cash flows (when the effect of the time value of money is material).

Employee remuneration

Short-term employee benefit obligations are recognized as an expense in profit or loss in the period in which the service
is rendered. The reserve is created for the amount of the expected paid remuneration for short-term bonuses, if the
Company has a current legal obligation to pay such remuneration due to the work of the employee and the amount of
this remuneration can be estimated with a sufficient degree of reliability.

Income from the fulfillment of obligations to finance the activities of the ROP

The Company's activities are the organization of collection, transportation, processing, ncutralization, use and (or)
disposal of waste generated after the loss of consumer properties of products (goods), which are subject to extended
obligations of manufacturers (importers), and its (their) packaging, as well as the creation of infrastructure to expand
the network of electric filling stations.

The Company has developed an accounting policy with respect to operations related to EPR activities. According to the
accounting policy, cash receipts in the form of utilization payments are recognized as liabilities and are recorded in the
income as expenses are incurred in the operator's areas of activity of expanded obligations of producers (importers)
established by the requirements of the Environmental Code of the Republic of Kazakhstan. The Company adopted a
detailed presentation of income and expenses in a consolidated statement of profit or loss and other comprehensive
income.

The amount of income (the amount of payment used to finance the activities of the ROP operator) is equal to the
fulfillment by the Company of the obligations of the ROP.

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services is transferred to the customer
and is measured at the amount reflecting the consideration to which the Company expects (o be entitled in exchange for
such goods or services.
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Significant accounting policies, continued

Revenue from contracts with customers is mainly represented by consulting services on environmental protection and
ecology.

The Company recognizes revenue in respect of consulting services during the period, as the buyer simultaneously
receives and consumes benefits. The Company uses the results method to assess the degree of performance of services,
since there is a direct relationship between the efforts of the Company (i.e. time spent) and providing services to the
buyer. The Company recognizes revenue based on the time spent relative to the total time stipulated by the contracts.

Trade accounts receivable

Trade receivables represent the Company's right to reimbursement, which is unconditional (i.e. the moment when such
reimbursement becomes payable is due only to the passage of time).

Contractual assets

An asset under a contract is the right of the Company to receive compensation in exchange for goods or services
transferred to the buyer. If the Company transfers goods or services to the buyer before the buyer pays the refund, or
before the refund becomes payable, then in relation to the received refund, which is conditional, the asset is recognized
under the contract.

Contractual obligations

The obligation under the contract — the obligation to transfer to the buyer the goods or services for which the Company
has received compensation from the buyer. If the buyer pays compensation before the Company transfers the goods or
services to the buyer, the obligation under the contract is recognized at the time of payment. Contractual obligations are
recognised as revenue when the Company performs its contractual obligations.

Taxation
Current income tax

Current income tax payable is calculated based on taxable profit for the year. Taxable income differs from net income
reported in the consolidated statement of profit or loss and other comprehensive income because it does not include
income and expenses that are taxable or deductible in other reporting periods, nor does it include amounts that will
never be recognized as either taxable or deductible. The Company's current income tax liabilities are calculated at the
tax rate applicable at the date of these consolidated financial statements.

Deferred tax

Deferred tax is calculated using the liability method by determining the temporary differences between the tax bases of
assets and liabilities and their carrying amounts for the purposes of the consolidated financial statements at the reporting
date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow the use of all or part of the deferred tax assets
and is assessed as unlikely. Unrecognized deferred tax assets are reviewed at each reporting date and are recognised 1o
the extent that it is probable that future taxable profits will allow the deferred tax assets to be recovered,

When analyzing the recoverability of deferred tax assets, the Company relies on the same assumptions used in other
sections of the consolidated financial statements, as well as in management reports.

Deferred tax assets and liabilities are measured at the tax rates expected (o apply to the period in which the asset is
realised or the liability is settled, based on tax rates (and tax laws) enacted or substantively enacted at the reporting date.
Deferred tax relating to items not recognised in profit or loss is also not recognised in profit or loss. Deferred tax items
are recognised in accordance with the underlying transactions either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if if it has a legally protected right to set
off current tax assets against current tax liabilities, and deferred tax assets and deferred tax liabilities relate to income
taxes, levied by the same tax authority on the same entity, transactions of which are taxable, or from different
organizations whose transactions are taxable, who intend to either settle current tax liabilities and assets on a net basis,
either realize those assets and settle those liabilities simultaneously in each of the future periods, where significant
amounts of deferred tax liabilities or assets are expected to be paid or recovered.
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Significant accounting policies, continued
Intangible assets

Intangible assets that were acquired separately are measured at cost upon initial recognition. The initial cost of intangible
assets acquired through business combinations is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets are measured at their fair value at the date of revaluation less any
subsequent accumulated amortization and any subsequent accumulated impairment losses.

Depreciation

Depreciation is calculated based on the cost of the asset less its estimated residual value. Intangible assets are generally
amortized from the date that the assets are available for use and recognised in profit or loss on a straight-line basis over

their useful lives, as this method most closely reflects the expected pattern of consumption by the entity of the future
economic benefits of the assets.

The estimated useful lives of intangible assets in the reporting and comparative periods were as follows:

— Licenses 3-20 years;
— Software 3-15 years;
— Other 3-15 years.

Rent

At the time of conclusion of the agreement, the Company shall assess whether the agreement is a lease or whether it
contains signs of a lease. In other words, the Company determines whether the contract transfers the right to control the
use of the identified asset for a certain period of time in exchange for compensation.

Society as tenant

The Company applies a uniform approach to the recognition and valuation of all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities in respect of lease payments and right-of-use assets
representing the right to use underlying assets.

Right-of-use assets

The Company recognizes assets in the form of right-of-use as of the lease commencement date (i.e. date on which the
underlying asset becomes available for use). Right-of-use assets are measured at cost less accumulated depreciation and
accumulated impairment losses, adjusted for the revaluation of lease liabilities. The initial value of ri ght-of-use assets
includes the amount of recognised lease liabilities, initial direct costs incurred and lease payments made on or before
the commencement date of the lease, less incentive payments received. Ri ght-of-use assets are depreciated on a straight-
line basis over the shorter of the lease term or the estimated useful life of the assets.

If, at the end of the lease term, ownership of the leased asset is transferred to the Company or if the original cost of the
asset reflects the exercise of the option to purchase it, the asset is depreciated over its estimated useful life.

Lease liabilities

As of the lease commencement date, the Company recognises lease liabilities which are measured at the present value
of the lease payments to be made during the lease term. Lease payments include fixed payments (including substantially
fixed payments) less any lease incentive payments receivable, variable lease payments that are index or rate dependent,
and amounts expected to be paid under liquidation value guarantees. Lease payments also include the exercise price of
the purchase option if there is reasonable assurance that the Company will exercise the option and the payment of
termination penalties if the lease term reflects the Company's potential exercise of the termination option,

Variable lease payments that are independent of the index or rate are recognised as an expense (unless incurred to
produce inventory) in the period in which the event or condition giving rise to the payment occurs.

To calculate the present value of lease payments, the Company uses the additional borrowing rate as of the lease
commencement date, since the interest rate stipulated in the lease agreement cannot be easily determined. After the
lease commencement date, the lease liability is increased to reflect the accrual of interest and decreased to reflect the
lease payments made. In addition, the Company revalues the carrying amount of lease liabilities in case of modification,
change in the lease term, change in lease payments or change in the valuation of the option to purchase the underlying
asset.
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Significant accounting policies, continued
Short-term leases and leases of low value assets

The Company applies the recognition exemption for short-term leases to its short-term office leases (i.e. to contracts for
which the lease term is not more than 12 months at the commencement date and which do not contain an option to
purchase the underlying asset).

Share capital
Share capital

Ordinary shares and non-redeemable preferred shares with rights to discretionary dividends are recorded in equity. Costs
of services to third parties directly attributable to the issue of new shares, except in the case of business combinations,
are recorded in equity as a reduction in the amount received as a result of the issue. The excess of the fair value of
proceeds received over the par value of shares issued is recorded as additional capital.

Dividends

Dividends are recognised as a liability and are deducted from equity at the reporting date only if they have been declared
up to and including the reporting date. Dividends are disclosed if they were recommended before the reporting date and

recommended or declared after the reporting date but before the date of approval of the consolidated financial statements
for issue.

Provisions for contingent distributions

When the Company enters into transactions on non-market terms on behalf of or on behalf of its Shareholder, the
negative difference between the transferred funds or property and the fair value of these assets is recorded in the
capital, these differences are shown in the consolidated financial statements of the Company under the item Provision
for conditional distribution.

New standards, clarifications and amendments to existing standards and clarifications

The Company has for the first time applied certain standards and amendments which are effective for annual periods
beginning on or after 1 January 2024 (unless otherwise stated). The Company has not prematurely applied standards,
clarifications or amendments that have been issued but have not yet entered into force.,

Amendments to IFRS 16 - Leaseback Liability

The amendments to IFRS 16 clarify the requirements that a lessee seller uses when evaluating a lease liability arising
from a sale-leaseback transaction to exclude recognition by the lessee seller of any right-of-use gains or losses that the
lessee seller retains.

These amendments did not affect the Company's consolidated financial statements.
Amendments to IAS 1 - Classification of Liabilities as Current or Non-Current

Amendments to IAS 1 clarify the requirements for classifying liabilities as current or non-current. The amendments
clarify the following:

— what is meant by the right to defer settlement of obligations;
— the right to defer settlement of obligations should exist at the end of the reporting period,;

— the classification of obligations is not affected by the likelihood that the organization will exercise its right to
defer the settlement of the obligation;

— The terms of an obligation will not affect its classification only if the derivative instrument embedded in the
convertible obligation is itself an equity instrument.

In addition, a disclosure requirement was introduced in cases where a liability arising from a loan agreement is classified
as long-term and the entity's right to defer settlement of the liability is subject to compliance with future covenants
within twelve months.

These amendments did not affect the Company's consolidated financial statements.
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Significant accounting policies, continued
Amendments to IAS 7 and IFRS 7 - Supplier Financing Agreements

Amendments to IAS 7 Cash Flow Statement and IFRS 7 Financial Instruments: Disclosures, which describe the
characteristics of supplier financing agreements and require additional disclosures about such agreements. Disclosure
requirements are intended to help users of financial statements understand the impact of supplier financing agreements
on an entity's liabilities, cash flows and liquidity risk exposure.

These amendments did not affect the Company's consolidated financial statements.
Standards that have been issued but not yet effective

The following are new standards, amendments and clarifications that have been issued but are not yet effective at the
date of issue of the Company's consolidated financial statements. The Company intends to apply these standards,
amendments and clarifications, if applicable, from the date of their entry into force,

Amendments to IAS 21 - Restricted Ability to Exchange

In August 2023, the IASB issued amendments to TAS 21, Impact of Changes in Foreign Exchan ge Rates, to clarify how
a company should assess the ability to exchange currency and how it should determine the spot exchange rate in the
event of no ability to exchange. The amendments also require disclosures that allow users of financial statements to
understand how a currency that is not exchangeable for another currency affects or is expected to affect a company's
financial results, financial position and cash flow.

The amendments are effective for annual periods beginning on or after 1 January 2025. Early application is allowed,
but it will be necessary to disclose information. When applying the amendments, the company cannot recalculate
comparative information,

The amendments are not expected to have a material impact on the Company's consolidated financial statements.
Amendments to Classification and Measurement Requirements - Amendments to IFRS 9 and IFRS 7
On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to:

— clarify the date of recognition and derecognition of certain financial assets and liabilities, with a new exception
for certain financial liabilities repaid through the electronic payment system;

— Clarify and provide additional guidance on assessing whether a financial assel meets the SPPI criterion
(payments of solely principal and interest);

— add new disclosures for certain instruments with contractual terms that may change cash flows (e.g., some

instruments with characteristics related to achieving environmental, social policy and corporate governance
(ESG) goals; and

— Update disclosures for equity instruments classified by the company as at fair value through other
comprehensive income (FVOCI).

The amendments are not expected to have a material impact on the Company's consolidated financial statements.
IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the TASB issued IFRS 18, a new standard for improved presentation and disclosure in financial
statements, especially with respect to items in the income statement. The main changes introduced by IFRS 18 relate
to:

— the structure of the profit or loss statement;

— the required disclosure in the financial statements of certain profit and loss indicators that are presented outside
the financial statements of the organization (i.e. performance indicators established by management); and

— Improved information aggregation and disaggregation requirements that apply to the main financial statements
and notes in general.

IFRS 18 will replace IAS 1, but many existing IAS 1 principles will continue with minor changes. IFRS 18 will not
affect the recognition and measurement of items in the financial statements, but may change what an entity presents as
operating profit or loss. IFRS 18 will apply to periods beginning on or after 1 January 2027 and comparative information,
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Significant accounting policies, continued
The amendments are not expected to have a material impact on the Company's consolidated financial statements.
IFRS 19 Subsidiaries without Public Reporting: Disclosures

The International Accounting Standards Board (IASB) has issued a new IFRS for subsidiaries. Under IFRS 19,
subsidiaries that meet certain criteria are allowed to use IFRSs with reduced disclosures. The adoption of IFRS 19 will
help reduce the cost of preparing the financial statements of subsidiaries, while maintaining the usefulness of the
information for users of their financial statements. Subsidiaries applying IFRS in preparing their financial statements
disclose information that may be disproportionately extensive given the information needs of users of their financial
statements. IFRS 19 will address these issues by:

— allowing subsidiaries to maintain only one set of accounting records to meet the needs of both the parent
company and users of their financial statements;

— Reduced disclosure requirements - IFRS 19 allows for reduced disclosures that better meet the needs of users
of their financial statements.

The amendments are not expected to have a material impact on the Company's consolidated financial statements.
IFRS 14 Deferred Tariff Adjustment Accounts (issued on 30 January 2014)

IFRS 14 allows entities to continue accounting for deferred tariff differences when they first apply IFRS in accordance
with accounting policies established by previously applied GAAP when they adopt IFRS. However, to improve
comparability with entities that already apply the IFRS Accounting Standards and do not recognize such amounts, the
standard requires that the impact of tariff regulation be presented separately from other items. An entity that already
submits financial statements in accordance with IFRS is not authorized to apply the standard. This standard will become
effective on a date not yet determined by the IASB.

The amendments are not expected to have a material impact on the Company's consolidated financial statements.

Amendments to IFRS 10 and IAS 28 - Sale or Contribution of Assets in Transactions between an Investor and its
Associate or Joint Venture

These amendments are intended to address the conflict between the requirements of IFRS 10 and those of IAS 28 when
considering the sale or contribution of assets between an investor and its associate or Jjoint venture. The main
consequence of applying the amendments is that profit or loss is recognized in full if the transaction concerns a business.

If the assets do not constitute a business, even if those assets are owned by a subsidiary, only a portion of the gain or
loss is recognised. In 2015, the IASB decided to postpone the effective date of these amendments indefinitely.

The amendments are not expected to have a material impact on the Company's consolidated financial statements.
Annual Improvements to IFRS Accounting Standards (issued in July 2024 and effective 1 January 2026)

IFRS 1 clarified that when adopting IFRSs, hedge accounting must be discontinued unless it meets the qualification
criteria rather than the conditions for hedge accounting, in order to address potential confusion arising from
inconsistencies between the wording in IFRS 1 and the hedge accounting requirements in IFRS 9. IFRS 7 requires the
disclosure of profit or loss on derecognition relating to financial assets in which the entity continues to participate,
including whether the fair value measurements included significant unobservable inputs. This new phrase replaced the
reference to significant inputs that were not based on observable market data. This amendment brings the wording into
line with IFRS 13. In addition, some examples of the IFRS 7 Implementation Guide were clarified and the text was
added stating that the examples do not necessarily illustrate all the requirements in the above paragraphs of IFRS 7.
IFRS 16 was amended to clarify that when a lessee determines that a lease liability has been settled in accordance with
IFRS 9, the lessee must apply IFRS 9 guidance to recognise the resulting gain or loss in profit or loss. This clarification
applies to lease liabilities that are settled at or after the beginning of the annual reporting period in which the entity first
applies the amendment. To address the conflict between IFRS 9 and IFRS 15, trade receivables must now be recognised
initially at the amount determined by applying IFRS 15 rather than at the transaction price (as defined in IFRS 15). IFRS
10 has been amended to use less explicit language where the entity is a de facto agent and to clarify that the relationship
described in paragraph B74 of IFRS 10 is only one example of circumstances in which judgment is required to determine
whether a party is acting as an actual agent. IAS 7 was amended to remove references to the cost of acquisition method,
which was removed from IFRS in May 2008 when the IASB issued the amendment Cost of Investment in a Subsidiary,
Jointly Controlled or Associated Entity.
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Significant accounting policies, continued
The amendments are not expected to have a material impact on the Company's consolidated financial statements
Use of estimates and professional Jjudgment

The preparation of the ‘Company's consolidated financial Slalements requires management (o make estimates and
Judgments that affect the reported amounts of assets and liabilities at the date of the consolidated financial statements
and the reported amount of income and expenses during the reporting period. Management regularly reviews its
estimates and assumptions. Management bases its estimates and assumptions on historical experience and various other
factors considered reasonable in the circumstances. Actual results may differ from these estimates and judgments under
other assumptions or conditions. The following estimates and assumptions are considered important to reflect the
individual financial condition of the Company:

Taxation

The Company adopted a calculation of tax liabilities different from the generally established practice in terms of
determining taxable income for the reporting period. This method was based on correspondence with the tax authorities
and the Ministry of Finance of the Republic of Kazakhstan. Due to the lack of clear regulations regarding the taxation
of the EPR operator, significant judgements are required and these judgments may change as a result of changes or
additions to tax laws and regulations (see Note 9).

Initial recognition of financial instruments

In the course of its activities, the Company carries out operations in accordance with the Environmental Code of the
Republic of Kazakhstan. The Company initially recognizes financial instruments at their fair value. In assessing [air
value, the Company uses professional judgment to determine whether the interest rates of transactions are market-based
or non-market-based if no market data is available for such transactions. To determine market rates, the Company
applies a risk-free rate and an additional risk premium. Details of the fair value of financial instruments are disclosed in
Note 20.

During 2024, the Company placed funds within the framework of the Decree of the Government of the Republic of
Kazakhstan and in accordance with the Environmental Code in the JSC Industrial Development Fund in the amount of
120,546,836 KZT thousand (2023: 20,000,000 KZT thousand). Upon initial recognition of financial instruments, the
Company assesses fair value according to market conditions.

The Company's management analyzed the requirements of the Environmental Code and the management concluded
that the difference between the fair value of financial assets and the funds placed are transactions for financing the
activities of the ROP. The amount of income (the amount of payment used to finance the activities of the ROP operator)
is equal to the difference between the fair value of financial assets and the funds placed. Subsequently, the Company
increases the Long-Term Liabilities of the EPR by the amount of interest income accrued under the effective interest
rate method, since the Company's management plans to use these funds for the purposes determined by the
Environmental Code after full reimbursement of funds from the Industrial Development Fund JSC.

Income from the fulfillment of obligations to finance the activities of the ROP (the amount of payment used to
finance the activities)

The Company has developed an accounting policy according to which cash receipts in the form of utilization payments
are recognized as Obligations of the EPR operator and, as the corresponding expenses are incurred in the areas defined
by the Environmental Code of the Republic of Kazakhstan (including financing activities related to the operator's
fulfillment of expanded obligations of manufacturers (importers) of its functions), are reflected in income.

The company has determined that the income tax calculated on utilization payments will be financed from the funds of
the utilization payment.

Business Model Evaluation

The classification and valuation of financial assets depends on payments on principal and interest, as well as on the
results of testing the business model. The Company determines the business model at the level reflected by the financial
asset management mechanism to achieve certain business goals,

The purpose of investments in treasury bonds of the Ministry of Finance of the Republic of Kazakhstan and bonds of
KEGOC JSC (Note 12) is held in order to generate cash, as well as for the purpose of maintaining liquidity. The
Company complies with the objectives of the business model retention for obtaining contractual cash flows and/or for
sale, since the Company holds financial assets in order to receive the cash flows stipulated by the contract, as well as
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Use of estimates and professional judgment, continued

for the sale of these assets if favorable conditions arise for more profitable investments, respectively, these assets were
classified at fair value through other comprehensive income.

Valuation of financial instruments

According to Note 20, when assessing the fair value of certain financial instruments, the Company uses methods based
on initial data that are not based on observable market indicators. This note details the key assumptions used in the
calculations.

The Company's management believes that the selected methods and assumptions used are appropriate to determine the
fair value of financial instruments.

Estimated expected credit losses

Expected credit loss assessment is a significant assessment that uses valuation methodology, models and inputs.
Details of the methodology for estimating expected credit losses are disclosed in Note 20 and Note 3. The followin g
components have a major impact on the credit loss allowance:

— determination of the level of assessment of expected credit losses: based on individual instruments;
— definition of default applied;

— Valuation of the loss in the event of default, including judgements made in the valuation of collateral:
— criteria for assessing a significant increase in credit risk.

The Company used the confirmed forecast information to assess expected credit losses. The Company uses risk level
assessment based on rating systems of external international rating agencies (Standard & Poor's, Fitch, Moody's). When
determining the credit rating of organizations, these rating agencies take into account forecast macroeconomic
assumptions and various scenarios. Thus, when taking credit ratings into account when assessin g expected credit losses,
the Company also takes into account these macroeconomic assumptions and scenarios.

As at 31 December 2024, the Company's management does not expect climate change issues to affect the estimates
and judgments made in these consolidated financial statements.

[§9]
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Revenue from services

000 KZT 2024 2023
Revenue from implementation of budget programs 363,713 257,694
Other revenue 41,917 53,400
405,630 311,094
Revenues from the implementation of budget programs and other revenues are recognized during the period.
Cost of services rendered
“000 KZT 2024 2023
Salary and related taxes 433,171 395,372
Hazardous waste disposal 49,512 75,139
Travel expenses 48,683 275,598
Depreciation and amortization 16,533 12:811
Other 8,310 10,265
556,209 769,085
General and administrative expenses and administrative expenses related to the
implementation of the EPR operator function
000 KZT 2024 2023
Salary and related taxes 2,184,753 2,016,413
Office rent and utilities 246,531 234,528
Brokerage and Financial Services 98.652 30,871
Maintenance and maintenance of AIS 83,803 55,194
Contract services 73,740 27,326
Expenses for the maintenance of the Board of Directors 46,612 26,285
Transportation costs 46.123 22,447
Insurance expenses 36,124 44311
Membership dues 52,762 —
Audit and consulting services 27,693 28,681
Information and image support services 25,500 -
Travel expenses 23,318 9,417
Employee Training and Development 20,034 8,145
Hosting rental 4.235 22397
Communication services and internet 624 9,599
Other 106,535 114,231
3,077,039 2,649,825

In 2024, the general and administrative expenses of the Company amounted to 2,437,751 KZT thousand (2023:
2,088,018 KZT thousand). Administrative costs associated with the implementation of the ROP operator function in
2024 amounted to 639,288 KZT thousand (2023: 561,807 KZT thousand). These expenses are mainly represented by
salaries and corresponding taxes of employees engaged in the activities of the operator of extended obligations of

producers (importers).
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Interest income calculated using the effective interest method

000 KZT Note 2024 2023
Interest income on deposit accounts 24,187,792 16,111,313
Interest income on repo transactions 9,167,359 16,770,012
Interest income on securities 8,046,800 189,486
Interest income on notes 2,923,090 538,636
ﬁ:::ﬁ:}:ﬁ::;on of discount of funds placed with financial 10 2,493,601 576,942
Other interest income 107,047 60,411

46,925,779 34,246,800

Income tax expense

The applicable tax rate for the Company is 20% in 2024, which is the income tax rate of Kazakhstani companics

(2023:20%). The 20% rate was used to calculate deferred tax assets and liabilities as at 31 December 2024 and 31
December 2023,

000 KZT 2024 2023
Current income tax expense 40,989,578 32,067,718
Deferred income tax expense 102,886 218,503
Current income tax expense 41,092,464 32,286,221

The reconciliation between the corporate income tax expense reported in the consolidated financial statements of the
Company and the accounting profit before tax multiplied by the income tax rate is presented below:

“000 KZT Note 2024 2023
Profit before tax 78,551,021 60,346,463
Income tax rate in Kazakhstan 20% 20%
Income tax at target rate 15,710,204 12,069,293
Income tax adjustments based on 19 36,799,368 29,472,672
Company's tax accounting (*) (4,027,450) (3,499,627)
Tax effect of non-taxable income on remuneration (7,359,793) (5,894,534)
Other income that does not change the tax base (29.865) 138,417
Other constant differences 41,092,464 32,286,221

* In accordance with the current tax accounting adopted by the Company, taxable income for the reporting period is
calculated as the difference between the total amount of proceeds from the utilization fee reflected in a consolidated
statement of cash flow and the actual expenses for financing the activities of the EPR operator reflected in a consolidated
statement of profit or loss and other comprehensive income. The Company does not expect these amounts to result in
deductions in determining future taxable profits.
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Income tax expense, continued

Movement of temporary differences during 2024:

Recognised in

1 Januar : : . ;

000 KZT i 2021 lel‘c:f%?:f:‘liol;; cumprehe[:lts!il:z Ay DE“’"ZI:;ZL;
mcome

Estimated liabilities 9,540 4,573 - 14,113

Provisions for vacation 75,939 14,309 - 90,248

Allowance for expected credit losses 37,009 15,293 - 52,302

Taxes 6,397 739 = 7,136

Investments in securities 107,512 = (600,925) (493,413)

Receipt of disposal payments (239,820) (129,126) — (368,946)
Property, plant and equipment and intangible »

assets (37,457) (8,674) (46,131)

Intangible assets (40,880) (744,691
Total liabilities under (102,886) (600,925)

Movement of temporary differences during 2023:

Recognised in

1 January Recognised in other 31 December
A00EZX 2024 profit or loss comprehensive 2024
mncome
Estimated liabilities 46,354 (36,814) - 9.540
Provisions for vacation 46,303 29,636 - 75,939
Allowance for expected credit losses 15,887 21,122 - 37,009
Taxes 4,266 2,151 - 6,397
Investments in securities - - 107,512 107,512
Receipt of disposal payments - (239,820) - (239,820)
Property, plant and equipment and intangible (5.461) 5.042 (37.238) (37.457)
assets
Intangible assets 107,349 (40,880)
Total liabilities under (218,503) 70,274
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Accounts with financial institutions

000 KZT C Tl Effective interest 31 December 31 December
urrency  Maturity date iiite 2024 2023

Stimulating consumer demand for

firefighting equipment KZT 23.10.2031 13.27% 19,513,465 -
Financing the acquisition of equipment for

the Ministry of Emergency Situations = ML D% 16:550, 545 i
Stimulating consumer demand for the

purchase of road maintenance KZT 29.12.2031 15.15% 8,585,224 -

equipment
Stimulating consumer demand for

agricultural machinery KZT 12.08.2037 14.87% 5,205,073 4,531,196
Stimulating consumer demand for buses KZT 10.10.2054 13.27% 3,134,905 -
Stimulating consumer demand for e

agricultural machinery KZT 31.10.2038 14.87% 2,933,501 2,553,897
Stimulating consumer demand for

fidssenger vehicles KZT 16.05.2052 14.67% 2,349,352 2,050,931
Financing of projects in the manufacturing 1 from 13.27%

industry for the construction of plants Rl Wilee to 15,15% i M
Stimulating consumer demand for buses KZT 16.11.2052 17.19% 359,103 306,375
Gross book value 60,144,970 9,442,399
Less e§t1mated allowance for expected (99,525) (13,605)

credit losses
Book value 60,045,445 9,428,794

The Group sends cash received from utilization payments in accordance with the requirements established by the
Environmental Code of the Republic of Kazakhstan. In accordance with the approved Rules for financing projects in
the manufacturing industry aimed at improving the environment, the Group, in accordance with Decree of the
Government of the Republic of Kazakhstan dated 2 September 2021 No. 604, places funds in the Industrial Development

Fund JSC for the following purposes:

— Stimulating consumer demand for fire equipment: In October 2024, the Group placed funds in the amount of

35,000,000 KZT thousand to finance the purchase of fire equipment of domestic production that meet
environmental requirements for organizing the prevention of forest fires and their extinguishing by forest
institutions and environmental organizations. The maturity date for this tab is 23 October 2031. The interest
rate is 0.1% with a one-time payment for the entire term of the deposit. The placed funds do not have collateral.
The fair value of these funds at initial recognition was determined by discounting the contractual future cash
flows using a market interest rate of 13.27% per annum. The difference between the funds placed and the fair
value at the date of the transaction was recognized as a discount in the amount of 15,940,807 KZT thousand.

Financing the purchase of equipment for the Ministry of Emergency Situations: In October 2024, the Company
placed funds in the amount of 50,000,000 KZT thousand to finance the purchase of domestically produced
equipment that meets environmental requirements, to update the technical base of organizations of the
Ministries of Emergency Situations and Water Resources and Irrigation of the Republic of Kazakhstan. The
maturity date for this tab is 10 October 2039. The interest rate is 0.1% with a one-time payment for the entire
term of the deposit. The placed funds do not have collateral. The fair value of these funds at initial recognition
was determined by discounting the contractual future cash flows using a market interest rate of 15.15% per
annum. The difference between the funds placed and the fair value at the date of the transaction was recognized
as a discount in the amount of 33,917,852 KZT thousand.
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10. Accounts with financial institutions, continued

— Stimulating consumer demand for road maintenance equipment: In December 2024, the Compan y placed funds
in the amount of 17,000,150 KZT thousand to finance the purchase of road-operating equipment of domestic
production that meets environmental requirements for the maintenance of national and international roads by
the National Road Management Operator, including the use of funds to pay off obligations, through which
similar projects were financed. The maturity date for this tab is 29 December 2031. The interest rate is 0.1%
with a one-time payment for the entire term of the deposit. The placed funds do not have collateral. The fair
value of these funds at initial recognition was determined by discounting the contractual future cash flows
using a market interest rate of 15.15% per annum. The difference between the funds placed and the fair value
at the date of the transaction was recognized as a discount in the amount of 8,442.612 KZT thousand.

— Stimulating consumer demand for agricultural machinery: In October 2023 and in August 2022, the Company
placed funds in the amount of 20,000,000 KZT thousand and 30,000,000 KZT thousand, respectively. The
purpose is to finance projects in the manufacturing industry aimed at improving the state of the environment
by stimulating consumer demand and updating self-propelled agricultural machinery in the Republic of
Kazakhstan. Maturities on these deposits are 31 October 2038 and 12 August 2037, respectively. Interest rates
are 0.1% with one-time payments for the entire term of deposits. The placed funds do not have collateral, The
fair value of these funds at initial recognition was determined by discounting the contractual future cash flows
using a market interest rate of 14.87% to 15.00% per annum. The difference between the funds placed and the
fair value at the date of transactions was recognized as a discount in the amount of 17,526,873 KZT thousand
and 28,137,003 KZT thousand.

— Stimulating consumer demand for buses: In October 2024 and November 2022, the Company placed funds in
the amount of 15,000,000 KZT thousand and 30,000,000 KZT thousand, respectively. The purpose is to finance
projects in the manufacturing industry aimed at improving the state of the environment by stimulating
consumer demand and updating buses. Maturity date for these deposits is 10 October 2054 and 16 November
2052, respectively. The remuneration rates are 0.01% with one-time payments for the entire term of deposits.
The placed funds do not have collateral. The fair value of these funds at initial recognition was determined by
discounting the contractual future cash flows using a market interest rate of 13.27% to 17.19% per annum. The
difference between the funds placed and the fair value at the date of transactions was recognized as a discount
in the amount of 11,951,634 KZT thousand and 29,741,185 KZT thousand.

— Stimulating consumer demand for passenger vehicles: In May 2022, the Company placed funds in the amount
of 100,000,000 KZT thousand to finance projects in the manufacturing industry aimed at improving the
environment by stimulating consumer demand and updating vehicles. The term of repayment on this deposit
is 16 May 2052. The interest rate is 0.1% with a one-time payment for the entire term of the deposit. The placed
funds do not have collateral.

— The fair value of these funds at initial recognition was determined by discounting the contractual future cash
flows using a market interest rate of 14.67% per annum. The difference between the funds placed and the fair
value at the date of the transaction was recognized as a discount in the amount of 98,271,438 KZT thousand.

— Financing projects in the manufacturing industry for the construction of factories: Durin g 2024, the Company
placed funds in the amount of 3,546,686 KZT thousand to finance projects in the manufacturing industry for
the construction of factories and industries to prepare for reuse, processing, processing, sorting, waste disposal,
improving the material and technical base provided to business entities. These deposits have different maturity
periods and are refundable until 2036. The interest rate is 0.1% with a one-time payment for the entire term of
the deposit. The placed funds do not have collateral. The fair value of these funds at initial recognition was
determined by discounting the contractual future cash flows using a market interest rate of 13.27% to 15.15%
per annum. The difference between the funds placed and the fair value at the date of the transaction was
recognized as a discount in the amount of 2,101,728 KZT thousand.
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Accounts with financial institutions, continued

The Company used the following assumptions to determine the market interest rate as of the date of initial recognition
of loans provided by Industrial Development Fund JSC:

— risk-free interest rates were determined based on the yield of long-term bonds issued by the Ministry of Finance
of the Republic of Kazakhstan;

— the Company's credit risk premium.

For the purpose of assessing expected credit losses, balances in credit institutions are assigned to Stage 1 of the credit
risk level. The approach to estimating expected credit losses is given in Note 20. During 2024, the Company accrued
expected credit losses in the amount of 85,920 KZT thousand (2023: 4,440 KZT thousand).

Cash and cash equivalents

000 KZT 31 Duu;[l;;: 31 Decmza{l;;
Cash in settlement accounts 20,937 393,771
Cash in deposit accounts 84,367,599 133,655,448
Reverse repo deals with maturities up to 90 days 100,213,071 144,292,481
Allowance for expected credit losses (9,133) (36,329)

184,592,474 278,305,371

The Group places temporarily free cash received from utilization payments on short-term deposits, as well as in
securities with a maturity of up to three months.

As at 31 December 2024, the Group had funds placed in deposit accounts with JSC Bank CenterCredit in the amount
of 29,729,840 KZT thousand (31 December 2023: in JSC Bank CenterCredit in the amount of 55,584,106 KZT
thousand).

Cash in deposit accounts represent overni ght deposits. The interest rate on deposits ranges from 10.75% to 15.9% per
annum (2023: from 14.50% to 15.75% per annum).

Information on the Group's exposure to credit risk in relation to cash and cash equivalents is disclosed in Note 20,

As at 31 December 2024 and 2023, the Group entered into reverse repurchase agreements with a contractual maturity
of up to three months on the Kazakhstan Stock Exchange. The subject of the collateral under these agreements are debt
and equity securities of state-owned companies, the fair value of which as at 31 December 2024 and 2023 is presented
as follows.
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Cash and cash equivalents, continued

For the purpose of assessing expected credit losses, balances of cash and cash equivalents are assi

gned to Stage 1 of the

credit risk level. The approach to estimating expected credit losses is provided in Note 20, Changes in estimated

provisions for expected credit losses as at 31 December and 2023 are given below:

“000 KZT

2024 2023
As at | January (36,329) (15,953)
Recovered/( accrued) 27,196 (20,376)
As at 31 December (9,133) (36,329)

Investments in securities

31 December

000 KZT 31 December
2024 2023
Securities at fair value through other comprehensive
income, including:
Treasury obligations of the Ministry of Finance of the Republic
117,792,411 -
of Kazakhstan
Bonds of Kazakhstan financial institutions 8,182,871 6,033,212
Securities measured at amortised cost, including:
Bonds of Kazakhstan financial institutions - 7,735,703
Less: allowance for expected credit losses - (11,843)
125,975,282 13,757,072

Securities classified by the Company as at fair value through other comprehensive income are securities at fair value

through other comprehensive income according to the business model.

— Bonds of Kazakhstan financial institutions represent investments in indexed coupon bonds of KEGOC JSC.

The coupon rate on these bonds is 3% + TONIA.

— Treasury bonds of the Ministry of Finance of the Republic of Kazakhstan are coupon bonds with an interest

rate of 9.00% to 15.35% per annum.

Securities measured at amortised cost are held-to-maturity securities under the business model.

— Securities measured at amortised cost consist of investments in indexed coupon bonds of National company

Kazakhstan temir zholy JSC. The coupon rate on these bonds is 3% + TONIA. In Au

bonds were fully repaid.

Securities have no collateral.

gust 2024, indexed coupon
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Other current assets

000 KZT 31 December 31 December
2024 2023
State duty 351,025 192,645
Value added tax 128,683 66,385
Other 73,187 53,698
552,895 312,728

Share capital

As at 31 December 2024 and 31 December 2023, the total number of announced and placed ordinary shares is 288.763
and 288.763, respectively, with a par value of 1,000 KZT per share.

During 2023, the Company announced an increase in share capital by 130,560 KZT thousand. The replenishment of the
share capital was an investment of a 100% stake in Operator ROP LLP.

The sole shareholder of the Company is the Government of the Republic of Kazakhstan represented by the State Property
and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan.

Provisions for contingent distributions

In accordance with the decision of the sole shareholder of the Company - by order of the Ministry of Ecology, Geology
and Natural Resources of the Republic of Kazakhstan dated 6 May 2022, a decision was made to transfer the rights
(claims) and obligations that arose during the implementation of ROP Operator LLP.

In accordance with the transfer acts, 222,720,942 KZT thousands of assets and 242,786,568 KZT thousands of liabilities
were transferred. Based on the results of the transfer assets, the amount of 20,047,626 KZT thousand, as the difference
between the assets and liabilities assumed, was recognized in a consolidated statement of changes in equity for the ycar
ended 31 December 2022, since in accordance with the Conceptual Framework for the Preparation of Financial
Statements - distributions to and contributions from owners are excluded from profit or loss and recognized in equity.

In January 2023, the Group's Shareholder contributed to the Company's share capital a 100% interest in Operator ROP
LLP and Operator EZS LLP. The estimated value of the participation interest made 130,560 KZT thousands. Results of
operations of subsidiaries are included in the consolidated financial statements for the year ended 31 December 2023:

000 KZT 2023
ASSETS

Cash in bank accounts 596,037
Current income tax assets 2,500,589
Other current assets 11,611
Property, plant and equipment and intangible assets 562,796
Total assets 3,671,033
OBLIGATIONS

Trade and other payables 22,708
Obligations to Zhasyl Damu JSC 20,047,626
Total liabilities 20,070,334
Identifiable net liabilities of subsidiaries (16,399,301)
Increase in share capital 130,560
Net loss on acquisition of subsidiaries recognised in equity (16,529,861)
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Share capital, continued

During 2022, the Company recognized in the capital the difference between the accepted assets and liabilities of ROP
Operator LLP in the amount of 20,047,626 KZT thousand. In January 2023, the Company took a 100% stake in
subsidiaries, the net loss on the transaction amounted to 16,529,861 KZT thousand.

The Group recorded the difference between the results of transactions in 2023 and 2022 in equity in the amount of
3,517,765 KZT thousand.

During 2023, the former shareholder of Operator ROP LLP made a return of previousl y paid dividends in the amount
0f 920,534 KZT thousand, which is reflected in the capital.

Long-term liabilities of the EPR operator

000 KZT Note 31 Decel;};;: 31 Deceag{l’)ze;
As at 1 January 9,442,399 4,107,429
Receipt from short-term part 18 48,192,203 2,473,127
obligations of the EPR operator 2,493,691 2,861,843
Accrual of long-term liabilities to finance EPR activities 60,128,293 9,442,399

During 2024 and 2023, the Group placed funds in Industrial Development Fund JSC in the amount of 120,546,836 KZT
thousand and 20,000,000 KZT thousand, respectively. Interest rates range from 0.01% to 0.1% per annum with a one-
time payment for the entire period of the placed funds. In 2024, the difference between the funds placed and the fair
value at the date of the transaction was recognized in profit or loss in the amount of 72,354,633 KZT thousand (2023:
17,526,873 KZT thousand) (Note 10).

In October 2023, the Group entered into a supplementary agreement to the self-propelled agricultural machinery loan
agreement as a result of which the maturity was changed from 20 years to 15 years. Changes in the terms of the contract
resulted in derecognition of the original financial asset and subsequent recognition of the modified financial asset.

To determine the fair value of the debt financial asset at initial recognition, the Group applied a discount rate of 14.87%
to the contractual cash flows.As a result, the fair value of the financial asset at the time of initial recognition amounted
to 4,455,106 KZT thousand, the difference between the carrying amount and fair value of the financial asset in the
amount of 2,284,901 KZT thousand was recognized in profit or loss (Note 10).

The accrual of long-term liabilities for financing the activities of EPRs is recognized in operating expenses during the
periods in which the Group will recognize interest income calculated using the effective interest method on funds placed
with Industrial Development Fund JSC. During 2024, interest income under the effective interest rate method amounted
t0 2,493,691 KZT thousand (2023: 576,942 thousand).

Trade and other payables

« 31 December 31 December
M0 KZT 2024 2023
Trade payables 329,185 337,894
Motor vehicle incentive payables - 4,300
Payables for incentives for self-propelled agricultural 5 3,000
machinery 3,

Other payables 28,107 36,140

357,292 381,334
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Estimated liabilities

000 KZT 31 December 31 December

2024 2023

Vacation allowance and other settlements with employees 451,242 381,418
Accrued reserves for collection and disposal of waste, packages

and auto components Wkl i

521,805 429,117

Estimated obligations for the collection and disposal of waste, packages and auto components were recognized in
relation to preliminary calculations for the work performed by waste disposal contractors, but for which no
corresponding invoices were issued at the reporting date.During 2024, the Group recognized provisions for vacations
and other settlements with employees in the amount of 69,824 KZT thousand (2023: 149,966 KZT thousand). During
2024, the Group recognized reserves for the collection and disposal of waste, packages and auto components in the
amount of 22,864 KZT thousand (2023: restored in the amount of 218,104 KZT thousand).

Short-term liabilities of the EPR operator

Management annually presents the EPR obligations based on the possible terms of use. The presentation of the
obligations of the EPR operator is estimated based on the expected level of payments for financing the activities of the
EPR operator in the next financial year on the basis of the approved investment policy. The calculation of operating
costs has been agreed with the authorized body.

Based on the results of the analysis, management decided that the entire amount of liabilities of the EPR operator as at
31 December 2024 will be used over the next 12 months, and, accordingly, is reflected in the composition of short-term
liabilities.

“000 KZT Note 2024 2023
As at | January 243,746,600 141,085,947
Collection of disposal payments 306,212,857 269,060,484
Return of disposal payments (135,644) (655,222)
Used for financing areas of activity of the EPR operator 19 (233,121,370) (163,056,573)
Transferred to long-term portion of EPR liabilities 15 (48,192,203) (2,473,127)
Other changes 58,712 (214,909)
As at 31 December 268,568,952 243,746,600

Financing of activities of the EPR operator

000 KZT Note 2024 2023
Fee amount used to finance activities 123,328,081 115,495,221
Fee amount used to finance corporate income tax 9 36,799,368 29,472,672
Recognized discount to finance vehicle consumer demand 10 72,354,633 17,526,873

Amount of fees used to finance administrative expenses related
to the performance by the EPR operator of its functions

Financing of activities (233,121,370) (163,056,573)

7 639,288 561,807

Financial result = e

In carrying out the activities of the EPR as an operator of the EPR, the Group uses the received utilization fee (o finance
activities defined by the Environmental Code of the Republic of Kazakhstan. The amount of the used utilization fee
corresponds to the accrued expenses when carrying out the activities of the EPR operator. Information on the activities
of the EPR operator and the amount of funding is presented below.
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Financing of activities of the EPR operator, continued

000 KZT 2024 2023
Financing and incentives for clean vehicle manufacturers 104,588,627 103,322,294

Financing and incentives for agricultural machinery
manufacturers 18,162,155 11,812,071
Services of lawyers and notaries 491,355 356,558
Other 85,944 4,298
123,328,081 115,495,221

Fair value and risk management

Financial risk management

The use of financial instruments exposes the Company to the following types of risk:
— credit risk;
— liquidity risk;
— market risk.

Risk Management Philosophy

The Company's risk management policy is designed to identify and analyze the risks to which the Company is exposed,
establish acceptable risk limits and appropriate control mechanisms, as well as to monitor risks and comply with
established limits. The policy and risk management systems are regularly reviewed for the need to make changes in
connection with changes in market conditions and the Company's activities. The Company establishes standards and
procedures for training and management in order to create an orderly and effective control system in which all
employees understand their role and responsibilities.

Credit risk

Credit risk is the risk that the Company will incur financial losses, since counterpartics will not [ulfill their obligations
under a financial instrument or client agreement. The Company is exposed to credit risk associated with its operating
and investment activities, including cash balances in settlement accounts.

Credit risk classification system

In order to assess credit risk and classify financial instruments by credit risk level, the Company uses risk level
assessment based on rating systems of external international rating agencies. External ratings are assigned to
counterparties by independent international rating agencies such as S&P, Moody's and Fitch. These ratings are publicly
available. Such ratings and corresponding ranges of default probabilities apply to the following financial instruments:
cash and cash equivalents, funds in financial institutions and investments in securities.

Estimated expected credit losses (ECL)

Key inputs used in estimating expected credit losses include::
— probability of default (PD);
— LGD;

— Amount of credit claim exposed to default risk (EAD).

The key figure probability of default is an estimate of the probability of default within a given time interval. It is
estimated at a certain point in time. The calculation is based on the use of statistical rating models, and the assessment
is carried out using tools adapted to different categories of counterparties and risks. The probability of default is
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Fair value and risk management, continued

estimated taking into account the contractual maturity. The assessment is made on the basis of current conditions
adjusted for future conditions that will affect the probability of default.

The LGD key figure is an estimate of the losses that will result from a default. The LGD indicator for the Company's
financial assets is assigned in the amount of 70.0%.

The measure amount of credit claim exposed to default risk is the risk assessment at the date of default in the future,
taking into account the expected changes in risk after the reporting date, including repayment of principal and interest.
The calculation of expected credit losses takes into account the actual maturity of the financial asset.

The Expected Lifetime Credit Losses management model estimates the losses that result from possible default events
occurring during the remaining life of the financial instrument. The 12-month expected credit losses model represents
the portion of lifetime expected credit losses that result from the occurrence of default events on a financial instrument

that are possible within 12 months of the end of the reporting period or during the remaining term of the financial
instrument if it is less than a year,

To assess the probability of default, the Company defines default as a situation in which the risk exposure meels one or
more of the following criteria:

¢

— the borrower's delay in payments stipulated by the agreement exceeds 90 days;
— the borrower is insolvent;

— the borrower has breached the financial condition (s);

— itis more likely that the borrower will start bankruptcy proceedings.

In order to disclose information, the Company brought the definition of default in line with the definition of impaired
assets.

The assessment of the presence or absence of a significant increase in credit risk since initial recognition is performed
on both an individual and a group basis. For cash and cash equivalents, funds in financial institutions and investments
in securities, a significant increase in credit risk is assessed on an individual basis by monitoring the following criteria.
For trade and other receivables, a significant increase in credit risk is assessed on a group basis depending on the number
of days overdue.

The Company's Risk Management Division periodically monitors and verifies the criteria used to determine the fact of
a significant increase in credit risk in terms of their appropriate nature. The assu mption that there is a significant increase
in credit risk since initial recognition if financial assets are more than 30 days past due is not disproved.

The Company believes that a significant increase in credit risk has occurred for a financial instrument when one or more
of the following quantitative, qualitative or restrictive criteria are met.

For all financial assets:

— 30-day late payment;

— aquantitative criterion based on a change in the probability of default;

— qualitative criteria based on counterparty analysis;

— if the external credit rating (if any) of the counterparty is reduced by two or more points from the date of initial
recognition,

The level of expected credit losses recognized in these consolidated financial statements depends on the presence of a
significant increase in the borrower's credit risk since initial recognition. This approach is based on a three-step model
for estimating expected credit losses. Stage 1 - for a financial instrument that was not impaired at the time of initial
recognition, and since then there has been no significant increase in credit risk, an estimated provision for credit losses
is created on the basis of 12-month expected credit losses. Stage 2 - if a significant increase in credit risk is identified
since initial recognition, the financial instrument is transferred to Stage 2, but is not yet considered impaired, but an
estimated provision for credit losses is created on the basis of expected credit losses for the entire period. Stage 3 - if
the financial instrument is impaired, it is transferred to Stage 3 and an estimated loss allowance is created on the basis
of expected credit losses for the entire period. As a result of the transition to Phase 3, the enlity ceases to recognize
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Fair value and risk management

interest income based on gross book value and, when calculating interest income, applies the asset's effective interest
rate to the book value less expected credit losses.

If there is evidence that the criteria for a significant increase in credit risk are no longer met, the instrument will be
transferred back to Stage 1. If a financial asset has been transferred Lo Stage 2 on the basis of a qualitative attribute, the
Company monitors this attribute to verily its preservation or change.

In general, expected credit losses are equal to the product of the following credit risk parameters: debt at the time of
default, probability of default and losses in case of default, which are defined above, discounted to present value using
the effective interest rate of the instrument. Expected credit losses are determined by forecasting credit risk parameters
(debt at the time of default, probability of default and loss in case of default) for each future month during the term of
the financial instrument.

Trade and other receivables

Management of credit risk associated with customers is carried out by each business unit in accordance with the policy
established by the Company in relation to management of credit risk associated with customers,

The need to recognize impairment is analyzed at each reporting date using a matrix of estimated reserves to assess
expected credit losses based on the experience and Jjudgment of the Company's management. Estimated reserve rates
are set depending on the number of days in arrears. The calculations reflect probability-weighted results, time value of
money and reasonable and supportable information about past events, current conditions and projected future economic
conditions available at the reporting date.

Below is information on the Company's exposure to credit risk on trade and other receivables using the provision matrix
as at 31December 2024:

31 December 2024

Expected credit Percentage expected

000 KZT Gross book value N
losses credit losses
Not overdue - - -
Overdue for 1-90 days 23,101 - -
Overdue more than 91 days 241,776 (241,776) 100.00%
264,877 (241,776) 91.28%

Below is information on the Company's exposure to credit risk on trade and other receivables using the provision matrix
as at 31 December 2023:

31 December 2023

Expected credit Percentage expected

000 KZT Gross book value B sl )
Not overdue 5,298 (2,136) 40.32%
Overdue for 1-90 days 172 (172) 100.00%
Overdue more than 91 days 240,016 (240,016) 100.00%
245,486 (242,324) 98.95%

37



20.

Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Fair value and risk management, continued

Cash and cash equivalents, funds in Jinancial institutions (excluding repo transactions with maturity up to 90 days)

The carrying amounts of financial assets as at 31 December 2024 are as follows:

"000 KZT Rating agency  Long-term credit rating 4 ch(r):;giber

Industrial Development Fund JSC Moody’s Baa3 60,144,970
Bank CenterCredit JSC Moody’s Bal 29,729,839
ForteBank JSC Fitch BB 19,335,180
Bank RBK JSC Moody’s Ba2 17,663,063
Halyk Bank of Kazakhstan JSC Fitch BBB- 16,811,299
Altyn Bank JSC Fitch BBB 626,173
Citibank Kazakhstan JSC Moody's Aa3 222,982
Gross book value 144,533,506
Allowance for expected credit losses (100,555)
Book value 144,432,951

The carrying amounts of financial assets as at 31 December 2023 are as follows:

*000 KZT Rating agency ~ Long-term credit rating 51 Dze(.}:ze:;ﬂmr

Bank CenterCredit ISC Fitch BB- 55,622,405
ForteBank JSC Fitch BB 49,043,361
Altyn Bank JSC Fitch BBB 15,244,873
Industrial Development Fund JSC Moody’s Ba2 9,442,399
Bank RBK JSC Moody’s Ba3 5,008,900
Halyk Bank of Kazakhstan JSC Fitch BBB- 4,976,944
Citibank Kazakhstan JSC Fitch A+ 3,328,693
Gross book value 142,667,575
Allowance for expected credit losses (16,275)
Book value 142,651,300

'Reverse repo deals done for up to 90 days

As at 31 December 2024, the Group had balances on reverse repo transactions totaling 100,213,071 KZT thousand,
secured by securities of state-owned companies with a credit rating from BB + to BBB + according to Moody's and
Fitch rating agencies (31 December 2023: for a total amount of 144,292,481 KZT thousand, sccqrities of stale—ovxfnccl
companies with a credit rating from BB + to BBB according to Standard & Poor's, Moody's and Fitch rating agencics).
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Fair value and risk management, continued
Investments in securities

The Group limits its exposure to credit risk by investing only in liquid securities and only in counterparties with very
low credit risk.

Management actively monitors changes in credit ratings and, given the fact that the Group has invested only in securities
with a high credit rating, management does not expect any default from its counterparties.

Financial instruments held by the Group at fair value through other comprehensive income include only quoted bonds
with a credit rating of BBB- assigned by Fitch.

The Group's maximum exposure to credit risk by components of the consolidated statement of financial position as at
31 December 2024 is represented by their carrying amount of 125,975,282 KZT thousand (31 December 2023:
13,757,072 KZT thousand).

liquidity risk

Liquidity risk is the risk that the Group will have difficulty performing its obligations related to financial liabilities
settled through the transfer of cash or another financial asset. The Group's approach to liquidity management is to ensure,
to the extent possible, that the Group has sufficient liquidity to meet its obligations on time, both under normal and
stressed conditions, without incurring unacceptable losses and without jeopardizing the Group's reputation.

Liquidity risk exposure

The remaining undiscounted contractual maturities of financial liabilities for the year ended 31 December 2024 are as
follows:

*000 KZT On demand Up to a year 1 to 5 years Over 5 years Total

Financial assets

Accounts with financial institutions - 19,620 45,565,110 254,719,730 300,304,460
Cash and cash equivalents 20,937 184,571,537 - - 184,592,474
Investments in securities - 125,975,282 - - 125,975,282
Trade and other receivables - 23,101 - - 23,101
20,937 310,589,540 45,565,110 254,719,730 610,895,317

Financial liabilities
Trade and other payables = 357,292 - - 357,292
- 357,292 = - 357,292
Net position 20,937 310,232,248 45,565,110 254,719,730 610,538,025
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Fair value and risk management, continued

The remaining undiscounted contractual maturities of financial liabilities for the year ended 31 December 2023 are as
follows:

000 KZT Ondemand Up to a year 1 to 5 years Over 5 years Total

Financial assets - — — 180,000,000 180,000,000
Accounts with financial institutions 393,771 277,911,600 - - 278,305,371
Cash and cash equivalents - 13,757,072 - - 13,757,072
Investments in securities = 3,162 = = 3.162
Trade and other receivables 393,771 291,671,834 - 180,000,000 292,065,605
Financial liabilities - 381,334 - - 381,334
Trade and other payables - 381,334 - - 381,334
Net position 393,771 291,290,500 — 180,000,000 471,684,271

Currency risk

Currency risk is the risk that the fair value or future cash flows associated with exposure will fluctuate due to changes
in exchange rates. As at 31 December 2024 and 31 December 2023 The Group is not exposed to foreign currency risk
due to the absence of foreign currency balances.

Capital management

The main objectives of the Group in relation to capital management are compliance with the requirements of the
legislation of the Republic of Kazakhstan on the composition and structure of the Group's share capital, as well as
ensuring the Group's activities on a continuous basis.

The Group does not have a formal capital management policy, but management pursues a policy of maintaining a
sustainable capital base in order to meet operational and strategic needs

Groups, as well as maintaining the confidence of market participants. These objectives are achieved through effective
cash management, continuous monitoring of the Group's income and profit, and long-term investment plans, mainly
financed from cash flows received to finance the activities of the ROP.

Fair value

In accordance with IFRS, fair value is determined based on the price that would have been received when the asset was
sold or paid when the liability was transferred in an ordinary market transaction at the measurement date.

At each reporting date, the Group assesses changes in the value of assets and liabilities. In accordance with accounting
policy, this may require revaluation or additional analysis. During the audit, the initial data used in the previous
assessment are analyzed and their compliance with the assessment calculations, contracts and other significant
documents,

In addition, each change in the fair value of assets and liabilities is compared with data from external sources to confirm
its validity. The final analysis is approved by the Risk Management Department.

Hierarchy of fair value measurements
There are the following levels of fair value measurement:

— Level I: quoted (unadjusted) prices for identical assets and liabilities in active markets.

— Level 2: inputs other than quoted prices used for Level 1 estimates that are observable either directly (i.e. such
as prices) or indirectly (i.e. determined based on prices).

— Level 3: inputs for assets and liabilities that are not based on observable market data (unobservable inputs).
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Fair value and risk management, continued

Fair value at

Financial assets and financial liabilities 31 December 31 December Fair value Evaluation Methodology and

2024 2023 hierarchy Key Inputs
According (o the
Securities at fair value through other s Methodo[ogy' I.‘Ur
U N e 125,975,282 6,033,212 Level 2 determining the profitability

of government securities of
the Republic of Kazakhstan

Present value of future cash
Accounts with financial institutions flows using market discount
measured at amortised cost 39:A03,687 R Levela rate of similar financial

instrument

185,378,969 15,626,338

Securities listed on Kazakhstan Stock Exchange KASE but not havin g an active market as at 31 December 2024 and
2023 are classified as level 2 of the fair value hierarchy. During 2024 and 2023, the Group did not make any transfers
between levels 1 and 2 of the fair value hierarchy. All significant inputs on which valuation techniques are based are
fully available, for example, from information on similar transactions on the stock exchange.

The carrying amounts of cash and cash equivalents, trade and other receivables approximate their fair values due to
the short-term nature of these financial instruments.

Contingent assets and liabilities
Contingent tax liabilities in Kazakhstan

The tax system of Kazakhstan, being relatively new, is characterized by frequent changes in legislation, official
clarifications and court decisions, often unclear and contradictory, which allows for their ambiguous interpretation by
various tax authorities, including opinions on the accounting for income, expenses and other items of consolidated
financial statements in accordance with IFRS.

Inspections and investigations regarding the correctness of tax calculations are carried out by regulators at various
levels, who have the right to impose large fines and charge interest. The correct calculation of taxes in the reporting
period can be checked within the next three calendar years, but under certain circumstances this period can be
extended.

These circumstances may lead to the fact that tax risks in Kazakhstan will be much hi gher than in other countries.
Management of the Group, based on its understanding of applicable tax laws, regulations and judgments, believes that
the tax liabilities are fully reflected. However, the interpretation of these provisions by the relevant authorities may be
different and, if they can prove the validity of their position, this may have a significant impact on these consolidated
financial statements.

As stated in Note 9, the Group has adopted a different calculation of tax liabilities in terms of taxable income for the
reporting period. Taxable income is calculated as the difference between the total amount of proceeds from the
disposal fee reflected in the consolidated statement of cash flows and the actual expenses for financing the activities
of the EPR operator reflected in the consolidated statement of profit or loss and other comprehensive income. The
method was based on correspondence with the tax authorities and the Ministry of Finance of the Republic of
Kazakhstan.

The management of the Group intends to further analyze the current method of calculating taxable income and, if
necessary, contact the tax authoritics and the Ministry of Finance of the Republic of Kazakhstan for further
clarification.

The Group’s management believes that the relevant legislation has been interpreted correctly by it and that the Group's
tax position will be successfully protected in the event of any dispute. Accordingly, as at 31 December 2024, no
provisions for potential tax liabilities were created.

41



21.

22,

Zhasyl Damu JSC

Notes to the Consolidated Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Contingent assets and liabilities, continued
Judicial proceedings

In the ordinary course of business, the Group may be subject to various legal processes and claims. The Group assesses
the likelihood of significant liabilities arising on a case-by-case basis and records the corresponding provision in the
consolidated financial statements only when it is probable that an outflow of resources will be required to settle the
liabilities and the amount of the liability can be measured reliably.

Management believes that actual liabilities, if any, will not materially affect the Group's current consolidated financial

statements and consolidated financial results. For this reason, no provision has been made in these consolidated
financial statements.

Pending litigation

In the course of its operational activities, the Company is a plaintiff in relation to entities that do not pay utilization
payments in accordance with the Environmental Code of the Republic of Kazakhstan. As at 31December 2024, the

total amount of claims and claims presented amounted to 9,285,854 KZT thousand (31 December 2023: 3,699,585
KZT thousand).

As a result of the work on debt collection of utilization payments, the Group issued certificates of payment of

utilization payments on recovered debt in 2023 in the amount of 948,452 KZT thousand, in 2024 in the amount of
7,211,504 KZT thousand.

Related party transactions
Group shareholder and ultimate controlling party

The sole shareholder of the Company is the Government of the Republic of Kazakhstan represented by the State Property
and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan. The Ministry of Ecology,
Geology and Natural Resources of the Republic of Kazakhstan (hereinafter — «the Parent Organizationy) is the state
body exercising the rights of possession and use of 100% of the state block of shares of the Company.

Senior Management Compensation

Remuneration received by senior management in the reporting period amounted to 247,700 KZT thousand (2023:
202,486 thousand) and was represented by wages, other current payments and related taxes and was reflected in
administrative expenses.

Other related party transactions

The ultimate controlling party of the Group is the Government of the Republic of Kazakhstan and this ownership
allows the Government to exercise significant influence over the Group's operations. The Group applies the exemption
granted by TIAS 24 Related Parties, which allows it to present simplified disclosures on transactions with entities
associated with the Government of the Republic of Kazakhstan

In the consolidated statement of financial position for the years ended 31 December 2024 and 31 December 2023, the
following balances with related parties were recorded.

000 KZT 31 December 2024 31 December 2023
: ¢ fuoas lat
P.n-'ent. Other rc_alated Pavent arganization Other rela ed
organization parties parties
Accounts with financial institutions - 60,045,445 = 9,428,794
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Related party transactions, continued

In the consolidated statement of profit or loss and other comprehensive income for the years ended 31 December 2024
and 31 December 2023, the following amounts arising from transactions with related parties were recorded.

“000 KZT 2024 2023
Parent Other related — Other related
A i Parent organization .
organization parties parties

Revenue from services 378,305 - 257,694 -
Interest income calculated using the
effective interest method . 26238 i T
Discount recognised on initial recognition
of financial assets measured at amortised - (72,354,633) - (17,526,873)
cost
Release of discount from changes in

; e — - — 2,284,901
repayment schedule in financial institutions
Estimated allowance for expected credit . (85,920) i (4.440)
losses

378,305 (69,839,815) 257,694 (14,609,059)

Subsequent event

No material events have occurred after the balance sheet date as at 31 December 2024, prior to the date of approval
of these consolidated financial statements.
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