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Statement of the Management Responsibility for the Preparation and Approval of the Separate Financial
Statements for the year ended 31 December 2024

The following statement, which is to be read in conjunction with the description of the auditors' responsibilities contained
in the independent auditors’ report submitted, is made in order to delineate the auditors’ responsibilities with respect to
the separate financial statements of the Joint Stock Company Zhasyl Damu (hereinafter referred to as the «Society»).

The management of the Company is responsible for the preparation of separate financial statements that fairly reflect in
all material respects the separate financial position as at 31 December 2024, and certain results of its operations, cash
flows and changes in equity for the year then ended in accordance with International Financial Reporting Standards
(IERS).

In preparing the separate financial statements, management is responsible for:

— Ensure proper selection and application of accounting policies;

— Provide information, including accounting policies, in a form that ensures the appropriateness, reliability,
comparability and comprehensibility of such information;

— Disclosure of additional information in cases where compliance with IFRS requirements is not sufficient for
users to understand the impact of certain transactions, as well as other events or conditions, on an individual
financial position and individual financial results of the Company;

— Assessing the Company's ability to continue its activities in the foreseeable [uture.

Management is also responsible for:

— Developing, implementing and maintaining an effective and reliable internal control system in the Company;

— Maintaining the accounting system, at any time prepare with a sufficient degree of accuracy information about
the individual financial position of the Company and ensure compliance of individual financial statements with
the requirements of the Management;

— Taking measures within its competence to protect the Company's assets and identify and prevent fraud and
other abuses.

These separate financial statements for the year ended 31 December 2024 were approved for issue on 7 March 2025,
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Independent Auditor’s report

To the Shareholder and Management of Zhasyl Damu JSC

We have audited the Separate financial statements of Zhasyl Damu JSC (the ‘Company”)., which comprise the separate
statement of financial position as at 31 December 2024, the separate statement of profit or loss and other comprehensive
income, separate statement of changes in equity and separate statement of cash flows for the year then ended, and notes
to the separate financial statements, including significant accounting policies and other explanatory information.

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the separate
financial position of the Company as at 31 December 2024, and its separate financial performance and its separate cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Separate Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), together with the ethical requirements that are relevant to our audit of the separate financial
statements in the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Separate Financial Statements

Management is responsible for the preparation and fair presentation of the separate financial statements in accordance
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of separate
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the scparate financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.



Auditor’s Responsibilities for the Audit of the Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and arc
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the separate financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the separate financial statements, including the
disclosures, and whether the separate financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards
applied.
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Zhasyl Damu JSC
Separate Statement of Profit or Loss

and Other Comprehensive Income for the year ended 31 December 2024
all amounts are presented in thousands of Kazakhstan tenge

Note 2024 2023

Revenue from fulfillment of obligations 1o finance the

activities of the extended producer responsibility 14 233,121,370 163,056,573
Revenue from services provided 5 378,305 257,694
Total revenues 233,499,675 163,314,267
. - . . . —______ ________
Expenses for financing the activities of the extended
& g

producer responsibilities 2 (123,328,081) (115,495.221)
Discount recognized on initial recognition of financial

assets measured at amortized cost i (354,653) (7526873

Accrual of long-term liabilities to finance the activities of
extended producer responsibilities 15 (2,493,691) (2,861,843)

Exemption of discount from changes in repayment schedule 10 2.284.001
of funds in financial institution B i
Administrative expenses associated with the

implementation of the function of the operator of the 7 (639,288) (561,807)
extended producer responsibilities

Cost of services

: 6 (508,110) (686,266)
General and administrative expenses 7 (2,309,619 (1,889,905)
Allowance for expected credit losses (46,335) (151,114)
— PR
Results from operating activities 31,819,918 26,426,139
Interest income calculated using the effective interest 3 46,810,53 ] 34,212,526
method _
Other expenses - (161)
Other income 3753 16,107
ST R
Income before income tax 78,634,202 60,654,611
Income tax ex pense 9 (41,087,529) (32,291,156)
———t . o e
Profit for the year 37,546,673 28,363,455
— . 20x0aaS
Total comprehensive income for the year
Amounts of other comprehensive income thar may be
reclassified to profit or loss in subsequent periods (net of
taxes):
Net gain (loss) on'ﬁmjmciaf instruments at fair value through 2,403,697 (430,046)
other comprehensive income
Amounts of other comprehensive income that will not be
reclassified to profit or loss in subsequent periods (net of
taxes):
Revaluation of intangible assets - 148,953
Total comprehensive income for the period 39,950,370 28,082,362
= w «Xg .
me I ended 31 December 2024 were approved by the management of the
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Zhasyl Damu JSC
Separate Statement of F inancial Position as at 31 December 2024
all amounts are presented in thousands of Kazakhstan tenge

Nk 31 Decelg{i’);: 31 Decel;(l))ze;
ASSETS
Accounts with financial institutions 10 60,045,445 9,428,794
Property, plant and equipment 222,434 88,203
Intangible assets 257,006 182,730
Investments in subsidiaries 130,560 130,560
Non-current assets 60,655,445 9,830,289
Cash and cash equivalents 11 183,754,215 277,481,328
Investments in securities 12 125,975,282 13,757,072
Trade and other receivables 23,101 2,575
Other current assets 13 525,800 300,313
Current assets 310,278,398 291,541,288
Total assets 370,933,843 301,371,577
SHARE CAPITAL
Share capital 14 288,763 288,763
Provision for contingent distribution 14 (20,047,626) (20,047,626)
Provision for revaluation of investments at fair value
through other comprehensive income 1,973,651 pl04g)
Other equity components 130,534 144,815
Retained earnings 55,551,833 37,633,048
Total share capital 37,897,155 17,588,954
OBLIGATIONS
Deferred tax liabilities 9 744,691 45,815
Long-term liabilities of the EPR operator 15 60,128,293 9,442,399
Long-term liabilities 60,872,984 9,488,214
Corporate income tax payable 2,610,110 29,647,186
Trade and other payables 16 344,536 359,780
Estimated liabilities 17 521,805 429,117
Short-term liabilities of the EPR operator 18 268,568,952 243,746,600
Other current liabilities 118,301 111,726
Short-term liabilities 272,163,704 274,294,409
Total share capital and liabilities 370,933,843 301,371,577

The separate financial statements for the year ended 31 December 2024 were approved by the management of the

Company on 07 March 2025 and si n its behalf.
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Zhasyl Damu JSC

Separate Statement of Cash Flows

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge

Note 2024 2023
1 CASH FLOWS FROM OPERATING ACTIVITIES
- Collection of recycling payments 18 306,212,857 269,060,484
Interest received 36,162,992 33,322,522
Ty Cash receipts from customers 426.380 204,671
Release of the bank letter of credit - 217,677
] Other inflows 9,237 20,193
= Total inflows 342,811,466 302,915,547
Financing of activities (122,761,086) (116,456,530)
B Refund of recycling payments 18 (135,644) (655,222)
o Payments to suppliers for goods and services (1,364,979) (891,843)
Settlements with employees (2,293,107) (1,956,177)
== Taxes and other payments to the budget (384,647) (347,135)
28 Other payments (104,523) (124,943)
Total outflows (127,043,986) (120,431,850)
— Cash flows from operating activities before income tax 215,767,480 182,483,697
Corporate income tax paid (68,026,654) (17.096,640)
|4 Net cash flow from operating activities 147,740,826 165,387,057
— CASHFLOW FROM INVESTING ACTIVITIES '
Acquisition of securities 12 (114,721,988) (14,724.768)
1 Proceeds from redemption of securities 12 7,000,000 607,781
L i Remuneration received 12 6,657,412 123,000
Placing funds in financial approvals 10 (120,546,836) (20,000,000)
i aAS(;g;JSisilion of property, plant and equipment and intangible (241,554) (19,000)
M Net cash flow used in investing activities (221,852,966) (34,012,987
= CASH FLOWS FROM F INANCING ACTIVITIES
Dividends paid (19,642,169) -
il Net cash flow used in financing activities (19,642,169) -
— Net (decrease )increase in cash and cash equivalents (93,754,309) 131,374,070
Effect of changes in cash exchange rates = 1,791
il Expected credit losses on cash 27,196 (20,376)
R Cash and cash equivalents at the beginning of the year 11 277,481,328 146,125,843
Cash and cash equivalents at the end of the year 11 183,754,215 277,481,328

Separate financial statements for the year ended 31 December 2024 were approved by the management of the Company

K fhigen

on7 2025 and signed on its behalf,
@MJ we .
’ L s,

Chairman of the

Chief Accountant

Yerzhan Sarsen Raikhan Anissova
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Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Reporting entity
Organization and operations

Joint Stock Company Zhasyl Damu (hereinafter referred to as the «Company») was established as a result of
reorganization in accordance with the Decree of the Government of the Republic of Kazakhstan dated 26 July 2012 Ne
978 On the reorganization of the Republican State Enterprise on the right of economic Mmanagement Kazakh Research
Institute of Ecology and Climate of the Ministry of Environmental Protection of the Republic of Kazakhstan.

In accordance with the Decree of the Government of the Republic of Kazakhstan dated 18 January 2022 Ne 20 On some
issues of subordinate organizations of the Ministry of Ecology, Geology and Natural Resources of the Republic of
Kazakhstan and the adoption of a share in the authorized capital of the limited liability partnership Operator ROP from
private property to republican property under a donation agreement, the Company is determined by the operator,
expanded obligations of producers (importers).

In February 2022, the Company accepted (he property into trust management in the form of a 100% stake in the
authorized capital of the Operator ROP limited liability partnership,

By order of the State Institution Committee on State Property and Privatization of the Ministry of Finance of the
Republic of Kazakhstan dated 6 January 2023, an increase in the share capital by 130.560 KZT thousand was
announced. 100 percent of the participation of Operator ROP LLP was transferred to pay for the shares.

The purpose of the Company's activities is to create conditions for preserving, restoring and improving the quality of
the environment, ensuring the transition of the Republic of Kazakhstan to low-carbon development, including through
the implementation of the principle of expanded obligations of producers (importers) in the manner prescribed by the
Environmental Code of the Republic of Kazakhstan and other regulatory legal acts of the Republic of Kazakhstan.

The Company has the exclusive right to collect recycling payments and sends funds received to the bank account from
manufacturers and importers in accordance with the requirements established by the Environmental Code of the
Republic of Kazakhstan.

The Company is the operator of the carbon unit trading system, which forms the state register of carbon units to ensure
the functioning of the carbon unit trading system in the Republic of Kazakhstan and carries out operations with carbon
units within the framework of the implementation of international treaties of the Republic of Kazakhstan in the field of
climate change.

Location of the Company: Republic of Kazakhstan, Astana, Esi] district, Kabanbai batyr avenue, building 11/5, non-
residential premises 8, postal code Z05T9XS.

The sole sharcholder of the Company is the Government of the Republic of Kazakhstan represented by the State Propert y
and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan. The Ministry of Ecology and
Natural Resources of the Republic of Kazakhstan is the state body exercising the rights of possession and use of 100%
of the state block of shares of the Company.

These separate financial statements of the Company for the year ended 31 December 2024 were approved for issue by
the Management of the Company on 7 March 2025,

Business environment in the Republic of Kazakhstan

The Company operates in the Republic of Kazakhstan, Assets and liabilities of the Company are located in the Republic
of Kazakhstan. As a result, the Company is exposed to economic and financial risks in the markels of the Republic of
Kazakhstan. The regulatory framework and tax legislation continue to improve, but allow for different interpretations
and are subject to frequent changes, which, together with other shortcomings of the legal and fiscal systems, create
additional difficulties for enterprises operating in the Republic of Kazakhstan.

The attached separate financial Slatements reflect the assessment of the Company's management about the possible
impact of the existing conditions for the implementation of financial and cconomic activities on certain results of
operations and a separate financial position of the Company. The actual impact of future business conditions may differ
from the current estimates by the Company's management.



Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Basis of Preparation for Separate Financial Statements

Declarations of conformity

These separate financial statements provide information about the Company as a Separate entity. The consolidated
financial statements of the Group for the year ended 31 December 2024 are available to interested users at the official
address and on the official website of the Company.

Cost basis

These separate financial statements are prepared on the basis of historical cost accounting policies, except for financial
instruments that are measured at fair value through other comprehensive income.

The preparation of Separate financial statements in accordance with IFRS requires the use of certain important

Going concern principle

The separate financial Statements of the Company are prepared on a going concern basis, which provides for the
continuation of normal operations, the disposal of assets and the settlement of liabilitjes in the ordinary course of
business,

The functional currency of the Company is Kazakhstan tenge (hereinafter referred to as «lenge»), which, being the
national currency of the Republic of Kazakhstan, best reflects the economic essence of the operations carried out by the
Company and related circumstances affecting its activities, Kazakhstan Tenge is also the presentation currency of these
separate financial statements, All figures presented in tenge are rounded to the (nearest) thousand, unless otherwise
indicated,

Significant accounting policies
Property, plant and equipment
Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment losses, if an V.

Cost includes costs directly attributable to the acquisition of the asset. The cost of self-constructed assets includes
material costs, direct labor costs, all other costs directly related to bringing the assets into working order for their
intended use, the costs of dismantling and removing the assets and restoring the area occupied by them, and capitalized
borrowing costs,

Subsequent costs

Subsequent costs increase the cost of an item of property, plant and equipment only if there is a high probability that
they will lead to additional economic benefits for the Company in the future. Costs incurred in connection with day-to-
day maintenance of an item of property, plant and equipment are recognised in profit or loss when incurred.

Depreciation

Property, plant and equipment are depreciated on a straight-line basis over their estimated useful lives and are recognised
in profit or loss. Depreciation is charged from the date of acquisition of the object, and for objects of fixed assets erected
by economic means - from the moment of completion of construction of the object and its readiness for operation. Land
is not depreciated. Useful lives of various items of property, plant and equipment may be presented as follows:



Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan lenge if not stated otherwise

Significant accounting policies, continued

- Buildings and constructions 8-100 years:
- Vehicles 8-20 years:
- Office and computer equipment 3-10 years;
- Other fixed assets 3-20 years.

Recognition and measurement of financial instruments

Financial assets and financia] liabilities are recorded in a Separate statement of financial position of the Company when
the Company becomes a contractual party to the relevant financial instrument. The Company records its regular
acquisitions and disposals of financial assets and liabilities using the accounting method as of the settlement date.
Financial instruments acquired in this way, which are subsequently measured at fair value, are accounted for in the same
Wway as acquired instruments from the date of the transaction until the settlement date. Financial assets and financial
liabilities are initially stated at fair value. Transaction costs directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities carried at fair value through profit or
loss) accordingly increase or decrease the fair value of financial assets or financial liabilities upon initial recognition,
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are charged directly to profit or loss,

The accounting principles used for the subsequent measurement of financial assets and financial liabilities are disclosed
in the relevant accounting policies described below.

Financial assets

All financial assets are recognized and derecognized at the transaction date when the purchase or sale of a financial
asset is made under a contract whose terms require delivery of the financial asset within the timeframe established by
the relevant market and are initially measured at fair value, plus transaction costs except for those financial assels

classified as at fair value. Transaction costs directly attributable to the acquisition of financial assets classified at fair
value are recognized immediately in profit or loss.

All recognized financial assets that are under IFRS 9 Financial Instruments are subsequently measured at amortized
cost or fair value based on the Company's business model for managing financial assets and contractual cash flow
characteristics of financial assets,

Reclassification of financial assets

In the event of a change in the business model in accordance with which the Company holds certain financial assets,
reclassification is carried out in relation to such assets. Classification and valuation requirements related to the new
category are applied prospectively from the first day of the first reporting period after the occurrence of changes in the
business model that led to the reclassification of the Company's financial assets. Changes in contractual cash flows are
reviewed in accordance with the accounting policies set out below, Modification and Derecognition of Financial Assets.

Modification and derecognition of financial assets

the contractual terms governing the cash flows of the asset are revised or otherwise modified. The modification affects
the amount and/or timing of contractual cash flows either at the same time or at 4 future time.

When a financial asset is modified, the Company assesses whether the modification results in derecognition of the asset.
In accordance with the Company's policy, a modification results in derecognition if it results in material differences in
contractual terms. In order to determine whether the changed conditions differ si gnificantly from the ori ginal contractual
conditions, the Company analyzes qualitative factors. For example, after a change in conditions, contractual cash flows
include principal payments and interest. If a financial asset is derecognised, the ECL allowance is revalued at the
derecognition date to determine the net carrying amount of the asset at that date, The difference between the revised
carrying amount and the fair value of (he new financial asset under the new terms will result in a gain or loss on

derecognition. The ECL allowance for anew financial asset will be calculated on the basis of the ECL



Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Significant accounting policies, continued

in the next 12 months, except for rare cases when a new financial asset is considered credit-impaired already at the time
of occurrence.

Impairment of financial assets

The Company always recognizes expected credit losses (ECL) for the entire period for trade receivables, Expected
redit losses on such financial instruments are estimated using a matrix of estimated provisions based on the Company's

past experience of credit losses, adjusted for factors specific to the borrower, general economic conditions and an
assessment of both the current and projected development of conditions as of the reporting date.

For other financial instruments, the Company recognises expected lifetime credit losses when there is a significant
increase in credit risk since initial recognition. However, if as of the reporting date there is no significant increase in
credit risk on a financial instrument since initial recognition, the Company shall assess the credit loss allowance for this

Lifetime expected credit losses are expected credit losses arising from all possible default events over the expected life
of a financial instrument. 12-month expected credit losses, on the contrary, is the part of expected credit Josses for the
entire period, which is the expected credit losses that arise as a result of a default on a financial instrument, possible
within 12 months after the reporting date.

Significant increase in credit risk

When analyzing whether credit risk on a financial instrument has increased significantly since initial recognition, the
Company shall compare the risk of default on the financial instrument as at the reporting date with the risk of default
on the financial instrument as at the date of initial recognition. When performing such analysis, the Company shall
consider quantitative and qualitative information that is reasonable and supported, including past experience, forecast
information available without excessive costs and efforts.

The forecast information for the analysis shall include data on the development prospects of industries in which the
Company's debtors carry out activities obtained from economic experts, financial analysts, government agencies and
other similar organizations, as well as analysis of various external sources of actual and forecast economic information
related to the Company's main activities.

In particular, the following information should be taken into account when assessing whether credit risk has increased
significantly since initial recognition:

1. actual or expected significant deterioration of the internal or external credit rating of the financial instrument;

2. existing or foreseeable adverse changes in commercial, financial or economic conditions that are expected Lo
significantly alter the debtor's ability to meet its obligations;

3. actual or expected significant deterioration of the debtor's operating results;
4. asignificant increase in credit risk on other financial instruments of the same debor.

Regardless of the results of the above assessment, the Company assumes that the credit risk on a financial asset has
increased significantly since initial recognition, when contractual payments are overdue for more than 30 days.

Write-off

Financial assets are written off when the Company does not have reasonable expectations for the return of the financial
asset (either in whole or in part). This is the case when the Company decides that the borrower does not have assels or
sources of income that could generate sufficient cash flows to repay the amounts to be written off. Write-off represents
derecognition. The reversal will result in impairment income. Financial assets that are secured are written off upon
receipt of any proceeds of sale or recovery of collateral,

Determination of default

The Company believes that default occurs no later than when the financial asset is past due by 91 days or more, unless
the organization has reasonable and substantiated information demonstrating that the use of the default criterion, which
provides for a large delay in payment, is more appropriate.
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Significant accounting policies, continued
Financial liabilities

Financial liabilities, on initial recognition, are classified accordingly as financial liabilities at fair value through profit
or loss, borrowin gs and debt, or derivative instruments.

Financial liabilities are initially recognised at fair value increased in the case of loans and borrowings for directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables.

Trade payables are initially measured at fair value and subsequently measured at amortised cost using the effective
interest method,

Cash and cash equivalents

Cash and cash equivalents are items that are readily convertible into a certain amount of cash and are subject to minor
changes in value. Cash and cash equivalents comprise all bank deposits with original maturities of less than three
months. Funds that are restricted from being used for more than three months at the time of grant are excluded from
cash and cash equivalents in both the separate statement of financial position and the separate statement of cash flows.
Cash and cash equivalents are carried at amortised cost because (i) they are held for contractual cash flows and these
cash flows are solely payments of principal and interest and (ii) they are not designated at fair value through profit or
loss.

Repo and Reverse Repo Agreement

In the course of its activities, the Company enters into agreements on the acquisition and sale of financial assets
(hereinafter referred to as «reverse repo agreements»). Repo and reverse Irepo operations are used by the Company as
an element of liquidity management for trading purposes. Repos are treated as secured financing transactions. Securities
sold under repurchase agreements are recorded in a separate statement of financial position and, if the secured party has
the right to sell or remortgage the collateral received, are classified as securities pledged under repurchase agreements.
The corresponding obligation is reflected in the funds of credit institutions or customers. Securities acquired under
reverse repurchase agreements are accounted for as funds in credit institutions or cash and cash cquivalents, respectively.
The difference between the sale and repurchase price is treated as interest income and accrued over the period of the
repurchase agreements, using the effective interest method.

Funds in financial institutions

Funds in financial institutions include deposits whose contractual cash flows include only principal and interest
payments, and which are held within a business model whose purpose is to receive contractual cash flows, which include
solely principal and interest payments. Contributions at amortised cost are recognised in a separate statement of financial
position at amortised cost less provisions for impairment.

Funds held with credit institutions are initially measured at fair value and subsequently at amortised cost using the
effective interest method.

Reserves

Provisions are recognised when the Company has a current legal or practical obligation arising from events that have
occurred, and it is probable that there will be an outflow of funds related to economic benefits to settle the obligation,
and the amount of this obligation can be reliably estimated.

The amounts recorded as provisions represent the Company's best estimate of the costs required to settle the obligation
at the end of the reporting period, taking into account the risks and uncertainties associated with the obligation. When
a provision is measured using cash flows estimated to settle a current liability, its carrying amount is the present value
of those cash flows (when the effect of the time value of money is material).

Employee remuneration

Short-term employee benefit obligations are recognized as an expense in profit or loss in the period in which the service
is rendered. The reserve is created for the amount of the expected paid remuneration for short-term bonuses, if the
Company has a current legal obligation to pay such remuneration due to the work of the employee and the amount of
this remuneration can be estimated with a sufficient degree of reliability.
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Significant accounting policies, continued
Income from the fulfillment of obligations to finance the activities of the ROP

The Company's activities are the organization of collection, transportation, processing, neutralization, use and (or)
disposal of waste generated after the loss of consumer properties of products (goods), which are subject to extended

s

obligations of manufacturers (importers), and its (their) packaging, as well as the creation of infrastructure (o expand

The Company has developed an accounting policy with Tespect to operations related to EPR activities, According 1o the
accounting policy, cash receipts in the form of utilization payments are recognized as liabilities and are recorded in the
income as expenses are incurred in the operator's areas of activity of expanded oblj gations of producers (importers)
established by the requirements of the En vironmental Code of the Republic of Kazakhstan, The Company adopted a

The amount of income (the amount of payment used to finance the activities of the ROP operator) is equal to the
fulfillment by the Company of the obligations of the ROP,

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services is transferred to the customer

and is measured at the amount reflecting the consideration to which the Company expects to be entitled in exchange for
such goods or services,

The Company recognizes revenue in respect of consulting services during the period, as the buyer simultaneously
receives and consumes benefits, The Company uses the results method to assess the degree of performance of services,
since there is a direct relationship between the efforts of the Company (i.e. time spent) and providing services (o the
buyer. The Company recognizes revenue based on the time spent relative to the total time stipulated by the contracts,

Trade accounts receivable

Trade receivables represent the Company's right to reimbursement, which is unconditional (i.e. the moment when such
reimbursement becomes payable is due only to the passage of time).

Contractual assets

An asset under a contract is the right of the Company to receive compensation in exchange for goods or services
transferred to the buyer. If the Company transfers goods or services to the buyer before the bu yer pays the refund, or
before the refund becomes payable, then in relation to the received refund, which is conditional, the asset is recognized
under the contract.

Contractual obligations

Taxation
Current income tax

Current income tax payable is calculated based on taxable profit for the year. Taxable income differs from net income
reported in the separate statement of profit or loss and other comprehensive income because it does not include income
and expenses that are taxable or deductible in other reporting periods, nor does it include amounts that will never be
recognized as cither taxable or deductible. The Company's current income tax liabilities are calculated at the tax rate
applicable at the date of these separate financial statements.
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Significant accounting policies, continued
Deferred tax

Deferred tax is calculated using the liability method by determining the temporary differences between the tax bases of
assets and liabilities and thejr carrying amounts for the purposes of the separate financial statements at the reporting
date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow the use of all or part of the deferred tax assets
and is assessed as unlikely. Unrecognized deferred tax assets are reviewed at each reporting date and are recognised to
the extent that it is probable that future taxable profits will allow the deferred tax assets to be recovered,

When analyzing the recoverability of deferred tax assets, the Company relies on the same assumptions used in other
sections of the separate financial statements, as well as in management reports,

The Company offsets deferred tax assets and deferred tax liabilities if and only ifif it has a legally protected right to set
off current tax assets against current tax liabilities, and deferred tax assets and deferred tax liabilities relate Lo income
taxes, levied by the same tax authority on the same entity, transactions of which are taxable, or from different
organizations whose transactions are taxable, who intend to either settle current tax liabilities and assets on a net basis,
either realize those assets and settle those liabilities simultaneously in each of the future periods, where significant

their useful lives, as this method most closely reflects the expected pattern of consumption by the entity of the future

The estimated useful lives of intangible assets in the reporting and comparative periods were as follows:

— Licenses 3-20 years;

— Software 3-15 years;

— Other 3-15 years.
Rent

At the time of conclusion of the agreement, the Company shall assess whether the agreement is a lease or whether it
contains signs of a lease. In other words, the Company determines whether the contract transfers the right to control the
use of the identified asset for a certain period of time in exchange for compensation.

Society as tenant

The Company applies a uniform approach to the recognition and valuation of all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities in respect of lease payments and ri ght-of-use assets
representing the right to use underlying assets,



Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan lenge if not stated otherwise

Significant accounting policies, continued

Right-of-use assets

The Company recognizes assets in the form of right-of-use as of the lease commencement date (i.e. date on which the
underlying asset becomes available for use). Right-of-use assets are measured at cost less accumulated depreciation and
accumulated impairment Josses, adjusted for the revaluation of lease liabilities. The initial value of right-of-use assets

the commencement date of the lease, less incentive payments received. Right-of-use assets are depreciated on a straight-
line basis over the shorter of the lease term or the estimated useful life of the assets,

If, at the end of the Jease term, ownership of the leased asset is transferred to the Company or if the original cost of the

asset reflects the exercise of the option to purchase it, the asset is depreciated over its estimated useful life.

Lease liabilities

As of the lease commencement date, the Company recognises lease liabilities which are measured at the present value
of the lease payments to be made during the lease term. Lease payments include fixed payments (including substantially
fixed payments) less any lease incentive payments receivable, variable lease payments that are index or rate dependent,
and amounts expected to be paid under liquidation value guarantees. Lease payments also include the exercise price of
the purchase option if there is reasonable assurance that the Company will exercise the option and the payment of
termination penalties if the lease term reflects the Company's potential exercise of the termination option.

Variable lease payments that are independent of the index or rate are recognised as an expense (unless incurred to
produce inventory) in the period in which the event or condition giving rise to the payment occurs.

To calculate the present value of lease payments, the Company uses the additional borrowing rate as of the lease
commencement date, since the interest rate stipulated in the lease agreement cannot be easily determined. After the
lease commencement date, the lease liability is increased to reflect the accrual of interest and decreased to reflect the
lease payments made. In addition, the Company revalues the carrying amount of lease liabilities in case of modification
change in the lease term, change in lease payments or change in the valuation of the option to purchase the underlyin
assef.

Short-term leases and leases of low value assets

The Company applies the recognition exemption for short-term leases to its short-term office leases (i.e. to contracts
for which the lease term is not more than 12 months at the commencement date and which do not contain an option (o
purchase the underlying asset).

Share capital
Share capital

Ordinary shares and non-redeemable preferred shares with rights (o discretionary dividends are recorded in equity. Cosls
of services to third parties directly attributable to the issue of new shares, except in the case of business combinations,

Dividends

Dividends are recognised as a liability and are deducted from equity at the reporting date onl y if they have been declared
up to and including the reporting date. Dividends are disclosed if they were recommended before the reporting date and
recommended or declared after the reporting date but before the date of approval of the separate financial statements
for issue.

Provisions for contingent distributions
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Significant accounting policies, continued

New standards, clarifications and amendments to existing standards and clarifications

Amendments to IFRS 16 - Leaseback Liability

The amendments to IFRS 16 clarify the requirements that a lessee seller uses when evaluating a lease liability arising
from a sale-leaseback lransaction to exclude recognition by the lessee seller of any right-of-use gains or losses that the
lessee seller retains.

These amendments did not affect the Company's separate financial statements,
Amendments to IAS | - Classification of Liabilities as Current or Non-Current

Amendments to IAS | clarify the requirements for classifying liabilities as current or non-current. The amendments
clarify the following:

— what is meant by the right to defer settlement of obligations;
— the right to defer settlement of oblj gations should exist at the end of the reporting period;

— the classification of obligations is not affected by the likelihood that the organization will exercise its right to
defer the settlement of the oblj gation;

— The terms of an obligation will not affect its classification only if the derivative instrument embedded in the
convertible obligation is itself an equity instrument,

as long-term and the entity's right to defer settlement of the liability is subject to compliance with future covenants
within twelve months.

These amendments did not affect the Company's separate financial statements.
Amendments to IAS 7 and IFRS 7 - Supplier Financing Agreements

Amendments to IAS 7 Cash Flow Statement and IFRS 7 Financial Instruments: Disclosures, which describe the
characteristics of supplier financing agreements and require additional disclosures about such agreements. Disclosure
requirements are intended to help users of financial statements understand the impact of supplier financing agreements
on an entity's liabilities, cash flows and liquidity risk exposure,

These amendments did not affect the Company's separate financial statements.
Standards that have been issued but not yet effective

The following are new standards, amendments and clarifications that have been issued but are not yet effective at the
date of issue of the Company's separate financial statements. The Company intends to apply these standards,
amendments and clarifications, if applicable, from the date of their entry into force.

Amendments to IAS 21 - Restricted Ability to Exchange

The amendments are effective for annual periods beginning on or after 1 January 2025. Early application is allowed,
but it will be necessary to disclose information. When applying the amendments, the company cannot recalculate
comparative information.

The amendments are not expected to have a material impact on the Company's separate financial statements.
Amendments to Classification and Measurement Requirements - Amendments to IFRS 9 and IFRS 7
19
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Significant accounting policies, continued
On 30 May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to:

— clarify the date of recognition and derecognition of certain financial assets and liabilities, with a new exception
for certain financial liabilities repaid through the electronic payment system;

— Clarify and provide additional guidance on assessing whether a financial asset meets the SPPI criterion
(payments of solely principal and interest):

— add new disclosures for certain instruments with contractual terms that may change cash flows (e.g., some

instruments with characteristics related to achieving environmental, social policy and corporate governance
(ESG) goals; and

— Update disclosures for equity instruments classified by the company as at fair value through other
comprehensive income (FVOCQI).

The amendments are not expected to have a material impact on the Company's separate financial statements.
IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, a new standard for improved presentation and disclosure in financial

Statements, especially with respect to items in the income statement. The main changes introduced by IFRS 18 relate
to:

— the structure of the profit or loss statement;

— the required disclosure in the financial statements of certain profit and loss indicators that are presented outside
the financial statements of the organization (i.e. performance indicators established by managemen t); and

— Improved information aggregation and disaggregation requirements that apply to the main financial statements
and notes in general.

affect the recognition and measurement of items in the financial Statements, but may change what an entity presents as
operating profit or loss. IFRS 18 wil] apply to periods beginnin gon or after 1 January 2027 and com parative information.

The amendments are not expected to have a material impact on the Company's separate financial statements,
IFRS 19 Subsidiaries without Public Reporting: Disclosures

The International Accounting Standards Board (IASB) has issued a new IFRS for subsidiaries. Under IFRS 19,
subsidiaries that meet certain criteria are allowed to use IFRSs with reduced disclosures. The adoption of IFRS 19 will

— allowing subsidiaries to maintain only one set of accounting records to meet the needs of both the parent
company and users of their financial statements;

— Reduced disclosure requirements - IFRS 19 allows for reduced disclosures that better meet the needs of users
of their financial statements.

The amendments are not expected to have a material impact on the Company's separate financial statements,
IFRS 14 Deferred Tariff Adjustment Accounts (issued on 30 January 2014)

IFRS 14 allows entities to continue accounting for deferred tariff differences when they first apply IFRS in accordance
with accounting policies established by previously applied GAAP when they adopt IFRS. However, to improve
comparability with entities that already apply the IFRS Accounting Standards and do not recognize such amounts, the
standard requires that the impact of tariff regulation be presented separately from other items. An entity that already
submits financial statements in accordance with IFRS is not authorized to apply the standard. This standard wil] become
effective on a date not yet determined by the IASB,

The amendments are not expected to have a material impact on the Company's separate financial statements,
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Significant accounting policies, continued

These amendments are intended to address the contlict between the requirements of IFRS 10 and those of IAS 28 when
considering the sale or contribution of assets between an investor and its associate or joint venture. The main
consequence of applying the amendments is that profit or loss is recognized in full if the transaction concerns a business.

If the assets do not constitute a business, even if those assets are owned by a subsidiary, only a portion of the gain or
loss is recognised. In 2015, the IASB decided to postpone the effective date of these amendments indefinitely,

The amendments are not expected to have a material impact on the Company's separate financial statements.

Annual Improvements to IFRS Accounting Standards (issued in July 2024 and effective 1 January 2026)

IFRS 1 clarified that when adopting TFRSs, hedge accounting must be discontinyed unless it meets the qualification
criteria rather than the conditions for hedge accounting, in order to address potential confusion arising from

added stating that the examples do not necessarily illustrate all the requirements in the above paragraphs of IFRS 7.
IFRS 16 was amended to clarify that when a lessee determines that a lease liability has been settled in accordance with
IFRS 9, the lessee must apply IFRS 9 guidance to recognise the resulting gain or loss in profit or loss. This clarification
applies to lease liabilities that are settled at or after the beginning of the annual reporting period in which the entity first
applies the amendment. To address the conflict between IFRS 9 and IFRS 15, trade receivables must now be recognised
initially at the amount determined by applying IFRS 15 rather than at the transaction price (as defined in IFRS 15). IFRS
10 has been amended to use less explicit language where the entity is a de facto agent and to clarify that the relationship
described in paragraph B74 of IFRS 10is only one example of circumstances in which Judgment is required to determine
whether a party is acting as an actual agent. IAS 7 was amended to remove references to the cost of acquisition method,
which was removed from IFRS in May 2008 when the IASB issued the amendment Cost of Investment in a Subsidiary,
Jointly Controlled or Associated Entity,

The amendments are not expected to have a material impact on the Company's separate financial statements.
Use of estimates and professional judgment

The preparation of the Company's separate financial Slalements requires management to make estimates and judgments
that affect the reported amounts of assets and liabilities at the date of the separate financial statements and the reported
amount of income and expenses during the reporting period. Management regularly reviews its estimates and
assumptions. Management bases its estimates and assumptions on historical experience and various other factors
considered reasonable in the circumstances. Actual results may differ from these estimates and Jjudgments under other
assumptions or conditions. The following estimates and assumptions are considered important to reflect the individual
financial condition of the Company:

Taxation

and the Ministry of Finance of the Republic of Kazakhstan. Due (o the lack of clear regulations regarding the taxation
of the EPR operator, si gnificant judgements are required and these judgments may change as a result of changes or
additions to tax laws and regulations (see Note 9).
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Use of estimates and professional Jjudgment, continued
Initial recognition of financial instruments

In the course of its activities, the Company carries out operations in accordance with the Environmental Code of the
Republic of Kazakhstan. The Company initially recognizes financial instruments at their fair valye. In assessing fair
value, the Company uses professional Judgment to determine whether the interest rates of transactions are market-based
or non-market-based if no market data is available for such transactions. To determine market rates, the Company
applies a risk-free rate and an additional risk premium, Details of the fair value of financial instruments are disclosed in

The Company's Mmanagement analyzed the requirements of the Environmental Code and the management concluded
that the difference between the fair value of financial assets and the funds placed are transactions for financing the
activities of the ROP. The amount of income (the amount of payment used to finance the activities of the ROP operator)
is equal to the difference between the fair value of financial assets and the funds placed. Subsequently, the Company
increases the Long-Term Liabilities of the EPR by the amount of interest income accrued under the effective interest
rate method, since the Company’s Mmanagement plans to use these funds for the purposes determined by the
Environmental Code after full reimbursement of funds from the Industrial Development Fund JSC.

Income from the Sulfillment of obligations to finance the activities of the ROP (the amount of payment used to
Jfinance the activities )

The Company has developed an accounting policy according to which cash receipts in the form of utilization payments
are recognized as Obligations of the EPR operator and, as the corresponding expenses are incurred in the areas defined
by the Environmental Code of the Republic of Kazakhstan (including financing activities related to the operator's
fulfillment of expanded obligations of manufacturers (importers) of its functions), are reflected in income,

The company has determined that the income tax calculated on utilization payments will be financed from the funds of
the utilization payment,

Business Model Evaluation

The classification and valuation of financial assets depends on payments on principal and interest, as well as on the
results of testing the business model. The Company determines the business model at the level reflected by the financial

The purpose of investments in treasury bonds of the Ministry of Finance of the Republic of Kazakhstan and bonds of
KEGOC JSC (Note 12) is held in order to generate cash, as well as for the purpose of maintaining liquidity. The
Company complies with the objectives of the business model retention for obtaining contractual cash flows and/or for
sale, since the Company holds financial assets in order to receive the cash flows stipulated by the contract, as well as
for the sale of these assets if favorable conditions arise for more profitable in vestments, respectively, these assets were

classified at fair value through other comprehensive income,
Valuation of financial instruments

According to Note 20, when assessing the fair value of certain financial instruments, the Company uses methods based
on initial data that are not based on observable market indicators. This note details the key assumptions used in the
calculations.

The Company's management believes that the selected methods and assumptions used are appropriate to determine the
fair value of financial instruments,
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Use of estimates and professional judgment, continued

Estimated expected credit losses

Expected credit loss assessment is a significant assessment that uses valuation methodology, models and inputs.

Details of the methodology for estimatin g expected credit losses are disclosed in N ofe 20 and Note 3. The followin g
components have a major impact on the credit loss allowance;

— determination of the level of assessment of expected credit losses: based on individual instruments:

— definition of default applied,;

— Valuation of the loss in the event of default, including Jjudgements made in the valuation of collateral:
— criteria for assessing a significant increase in credit risk.

The Company used the confirmed forecast information to assess expected credit losses. The Company uses risk level
assessment based on rating systems of external international rating agencies (Standard & Poor's, Fitch, Moody's). When
determining the credit rating of organizations, these rating agencies take into account forecast macroeconomic
assumptions and various scenarios. Thus, when taking credit ratings into account when assessing expected credit losses,

the Company also takes into account these macroeconomic assumptions and scenarios.

As at 31 December 2024, the Company's Mmanagement does not expect climate change issues to affect the estimates and
Jjudgments made in these separate financial statements.
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Revenue from services

000 KZT

Revenue from implementation of budget programs

Other revenue

Revenues from the implementation of budget programs and other revenues are recognized during the period.

Cost of services rendered

“000 KZT

Salary and related taxes
Hazardous waste disposal
Travel expenses

Depreciation and amortization
Other

General and administrative expenses and
implementation of the EPR operator function

000 KZT

Salary and related taxes

Office rent and utilities

Brokerage and Financial Services
Maintenance and maintenance of AIS
Contract services

Expenses for the maintenance of the Board of Directors
Transportation costs

Insurance expenses

Membership dues

Audit and consulting services
Information and image support services
Travel expenses

Employee Training and Development
Hosting rental

Communication services and internet
Other

2024 2023
363,713 257,694
14,592 -
378,305 257,694
2024 2023
433,171 392,268
48,683 275,598
16,581 12,511
3,694 3,734
5,981 2,155
508,110 686,266
administrative expenses related to the

2024 2023
2,101,490 1,886,787
246,531 234,528
99,206 31,206
69,827 45,743
73,740 27,326
52,354 37,999
46,123 22,447
35,980 44,311
34,108 =
26,965 21,757
25,500 -
22,669 8,614
20,034 8,145
4,235 22,377

624 9,599
89,521 50,873
2,948,907 2,451,712

In 2024, the general and administrative cxpenses of the Company amounted to KZT2.309.619 thousand (2023;

KZT1.889.905 thousand). Administrative costs associated with

the implementation of the ROP operator function in

2024 amounted to 639,288 KZT thousand (2023: 561,807 KZT thousand). These expenses are mainly represented by
salaries and corresponding taxes of employees engaged in the activities of the operator of extended obligations of

producers (importers).
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Interest income calculated using the effective interest method

000 KZT Note 2024 2023
Interest income on deposit accounts 24,072,544 16,077,039
Interest income on repo transactions 9,167,359 16,770,012
Interest income on securities 8,046,800 189,486
Interest income on notes ‘ 2,923,090 538,636
A:E;)tr[ttljsglcl}z of discount of funds placed with financial 10 2,493,601 576,942
Other interest income 107,047 60,411

46,810,531 34,212,526

Income tax expense

The applicable tax rate for the Company is 20% in 2024, which is the income tax rate of Kazakhstani companies
(2023:20%). The 20% rate was used to calculate deferred tax assets and liabilities as at 3] December 2024 and 31
December 2023,

000 KZT 2024 2023
Current income tax expense 40,989,578 32,067,718
Deferred income tax expense 97,951 223,438
Current income tax expense 41,087,529 32,291,156

The reconciliation between the corporate income tax expense reported in the separate financial statements of the
Company and the accounting profit before tax multiplied by the income tax rate is presented below:

000 KZT Note 2024 rop 2023 ron
Profit before tax 78,634,202 60,654,611
Income tax rate in Kazakhstan 20% 20%
Income tax at target rate 15,726,840 12,130,922
Income tax adjustments based on 19 36,799,368 29,472,672
Company's tax accounting (*) (4,027,450) (3,499,627)
Tax effect of non-taxable income on remuneration (7,359,793) (5,894,534)
Other income that does not change the tax base (51,436) 81,723
Other constant differences 41,087,529 32,291,156

* In accordance with the current tax accounting adopted by the Company, taxable income for the reporting period is
calculated as the difference between the total amount of proceeds from the utilization fee reflected in a separate
statement of cash flow and the actual expenses for financing the activities of the EPR operator reflected in a separate
statement of profit or loss and other comprchensive income. The Company does not cxpect these amounts to result in
deductions in determinin g future taxable profits.
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Income tax expense, continued

Movement of temporary differences during 2024:

Recognised in

1 Januar Recognised i sembe

"000 KZT 2()2: pl'()él or ;iOSlS1 comprche(:ltsli] :3:; & D“”;::;;

mncome
Estimated liabilities 9,540 4,573 - 14,113
Provisions for vacation 76,284 13,964 - 90,248
Allowance for expected credit losses 37,009 15,293 - 52,302
Taxes 6,129 1,007 - 7,136
Investments in securities 107,512 - (600,925) (493,413)
Receipt of disposal payments (239,820) (129,126) - (368,946)
Pr.opertx, plant and equipment and (42,469) (3.662) B (46,131)

Intangible assets

intangible assets (45,815) (744,691)
Total liabilities under (97,951) (600,925)

Movement of temporary differences during 2023;

Recognised in

1 Januar ised i § s :
haaes J 2021 R;: ‘?fgl:l:fl'e;iol;sl comprchetx)ltsl;:t: . Dewnlel));:I
mncome
Estimated liabilities 46,354 (36,814) - 9,540
Provisions for vacation 46,303 29,981 - 76,284
Allowance for expected credit losses 15,887 21,122 - 37,009
Taxes 4,266 1,863 - 6,129
Investments in securitics - - 107,512 107,512
Receipt of disposal payments - (239,820) - (239,820)
Property, plant and equipment and intangible (5,461) 230 (37.238) (42,469)
assets
intangible assets 107,349 (45,815)
Total (assets )/liabilities under (223,438) 70,274
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Accounts with financial institutions

000 KZT Cur aturity d Effective interest 31 December 31 December
urrency  Maturity date Hoite 2024 2023

Stimulating consumer demand for fire
fighting equipment KZT 23.10.2031 13.27% 19,513,465 -

Financing the acquisition of equipment for

the Ministry of Emergency Situations 2T 10102085 Baan Ho,590 048 =
Stimulating consumer demand for the

purchase of road maintenance KZT 29.12,2031 15.15% 8,585,224 -

equipment
Stimulating consumer demand for

agricultural machinery KZT 12.08.2037 14.87% 5,205,073 4,531,196
Stimulating consumer demand for buses KZT 10.10.2054 13.27% 3.134,905 -
Stimulating consumer demand for

agricultural machinery KZT 31.10.2038 14.87% 2,933,501 2,553,897
Stimulating consumer demand for KZT 16.05.2052 14.67% 2,349,352 2,050,931

passenger vehicles

Financing of projects in the manufacturing from 13.27%

industry for the construction of plants B2l Uetill 205s to 15,15% 1,464,498 i
Stimulating consumer demand for buses KZT 16.11.2052 17.19% 359,103 306,375
Gross book value 60,144,970 9,442,399
Less egima[cd allowance for expected (99,525) (13,605)

credit losses
Book value 60,045,445 9,428,794

the manufacturing industry aimed at improving the state of the environment, the Company, in accordance with the
Decree of the Government of the Republic of Kazakhstan dated September 2, 202] No. 604, places funds in the

Industrial Development Fund JSC for the following purposes:

— Stimulating consumer demand for fire equipment: In October 2024, the Company placed funds in the amount
of 35,000,000 KZT thousand to finance the purchase of domestic-made fire equipment that meet environmental
requirements for organizing the prevention of forest fires and their extinguishing by forest institutions and
environmental organizations. The term of repayment on this deposit is 23 October 2031. The interest rate is
0.1% with a one-time payment for the entire term of the deposit. The placed funds do not have collateral. The
fair value of these funds at initial recognition was determined by discounting the contractual future cash flows

using a market interest rate of 13.27% per annum. The difference between the funds placed and the fair value

at the date of the transaction was recognized as a discount in the amount of 15,940,807 KZT thousand.

— Financing the purchase of equipment for the Ministry of Emergency Situations: In October 2024, the Company
placed funds in the amount of 50,000,000 KZT thousand to finance the purchase of domestically produced
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10. Accounts with financial institutions, continued

annum. The difference between the funds placed and the fair value at the date of the transaction was recognized
as a discount in the amount 0f 33,917,852 KZT thousand.

— Stimulating consumer demand for road maintenance equipment:

— 1In December 2024, the Company placed funds in the amount of 17,000,150 KZT thousand to finance the
purchase of road-operating equipment of domestic production that meets environmental requirements for the
maintenance of national and international roads by the National Road Management Operator, including the use
of funds to pay off obligations, through which similar projects were financed. The maturity date for this tab is
29 December 2031. The interest rate is 0.1% with a one-time payment for the entire term of the deposit. The
placed funds do not have collateral. The fair value of these funds at initial recognition was determined by
discounting the contractual future cash flows using a market interest rate of 15. | 5% per annum. The difference
between the funds placed and the fair value at the date of the transaction was recognized as a discount in the
amount of KZT8,442.612 thousand.,

— Stimulating consumer demand for agricultural machinery: In October 2023 and in August 2022, the Company
placed funds in the amount of 20,000,000 KZT thousand and 30,000,000 KZT thousand, respectively. The
purpose is to finance projects in the manufacturing industry aimed at improving the state of the environment
by stimulating consumer demand and updating self-propelled agricultural machinery in the Republic of
Kazakhstan. Maturities on these deposits are 31 October 2038 and 12 August 2037, respectivel y. Interest rates
are 0.1% with one-time payments for the entire term of deposits. The placed funds do not have collateral. The
fair value of these funds at initial recognition was determined by discounting the contractual future cash flows
using a market interest rate of 14.87% to 15.00% per annum. The difference between the funds placed and the
fair value at the date of transactions was recognized as a discount in the amount of 17,526,873 KZT thousand
and 28,137,003 KZT thousand,

— Stimulating consumer demand for buses: In October 2024 and November 2022, the Company placed funds in
the amount of 15,000,000 KZT thousand and 30,000,000 KZT thousand, respectively. The purpose is Lo finance
projects in the manufacturing industry aimed at improving the state of the environment by stimulating
consumer demand and updating buses. Maturity date for these deposits is 10 October 2054 and 16 November
2052, respectively. The remuneration rates are 0.01% with one-time payments for the entire term of deposits.
The placed funds do not have collateral, The fair value of these funds at initial recognition was determined by
discounting the contractual future cash flows using a market interest rate of 13.27% to 17.19% per annum. The
difference between the funds placed and the fair value at the date of transactions was recognized as a discount
in the amount of 1 1,951,634 KZT thousand and 29,741,185 KZT thousand.

— Stimulating consumer demand for passenger vehicles: In May 2022, the Company placed funds in the amount
of 100,000,000 KZT thousand to finance projects in the manufacturing industry aimed at improving the
environment by stimulating consumer demand and updating vehicles. The term of repayment on this deposit
is 16 May 2052. The interest rate is 0.1% with a one-time payment for the entire term of the deposit, The placed
funds do not have collateral,

— The fair value of these funds at initjal recognition was determined by discounting the contractual future cash

flows using a market interest rate of 14.67% per annum. The difference between the funds placed and the fair
value at the date of the transaction was recognized as a discount in the amount of 98,271 .438 KZT thousand.

— Financing projects in the manufacturing industry for the construction of factories: During 2024, the Company
placed funds in the amount of 3,546,686 KZT thousand to finance projects in the manufacturing industry for
the construction of factories and industries to prepare for reuse, processing, processing, sorting, waste disposal,
improving the material and technical base provided to business entities. These deposits have different maturi Ly
periods and are refundable until 2036. The interest rate is 0.1% with a one-time payment for the entire term of
the deposit. The placed funds do not have collateral. The fair value of these funds at initial recognition was
determined by discounting the contractual future cash flows using a market interest rate of 13.27% to 15. 15%
per annum. The difference between the funds placed and the fair value at the date of the transaction was
recognized as a discount in the amount of KZT2,101,728 thousand.
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Accounts with financial institutions, continued

The Company used the following assumptions to determine the market interest rate as of the date of initial recognition
of loans provided by Industrial Development Fund JSC:

— risk-free interest rates were determined based on the yield of long-term bonds issued by the Ministry of Finance
of the Republic of Kazakhstan;
— the Company's credit risk premium.

For the purpose of assessing expected credit losses, balances in credit institutions are assigned to Stage 1 of the credit
risk level. The approach to estimating expected credit losses is given in Note 20. During 2024, the Company accrued
expected credit losses in the amount of 85.920 KZT thousand (2023: 4.440 KZT thousand).

Cash and cash equivalents

000 KZT 31 I)L(enz:(l));:l 31 D(,Lt.l';(l’);;
Cash in settlement accounts 18,929 393,765
Cash in deposit accounts 83,531,348 132,831,411
Reverse repo deals with maturities up to 90 days 100,213,071 144,292 481
Allowance for expected credit losses (9,133) (36,329)

183,754,215 277,481,328

The Company places temporarily free cash received from utilization payments on short-term deposits, as well as in
securities with a maturity of up to three months.

Cash on deposit accounts represent overnight deposits. The interest rate on deposits ranges from 10.75% to 15.9% per
annum (2023: from 14.50% to 15.75% per annum),

Information on the Company's exposure to credit risk in relation to cash and cash equivalents is disclosed in Note 20.

As at 31 December 2024 and 2023, the Company concluded reverse repo transactions with a contractual maturity of up
to three months on the Kazakhstan Stock Exchange. The subject of pledge of these contracts are debt and equity

securities of state-owned companies, the fair value of which as at 31 December 2024 and 2023 is presented as follows.
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Cash and cash equivalents, continued

For the purpose of assessing expected credit losses, balances of cash and cash equivalents are
credit risk level. The approach to estimating expected credit losses is provided in Note 2

provisions for expected credit losses as at 31 December 2024 and 2023 are given below:

000 KZT

As at 1 January
Recovered/( accrued)
As at 31 December

Investments in securities

“000 KZT

Securities at fair value through other comprehensive
income, including:

Treasury obligations of the Ministry of Finance of the Republic
of Kazakhstan

Bonds of Kazakhstan financial institutions
Securities measured at amortised cost, including:
Bonds of Kazakhstan financial institutions

Less: allowance for expected credit losses

Securities classified by the Company as at fair value through other comprehensive income
through other comprehensive income according to the business model.

— Bonds of Kazakhstan financial institutions represent investments in indexed co

The coupon rate on these bonds is 3% + TONIA.

— Treasury bonds of the Ministry of Finance of the Re

rate of 9.00% to 15.35% per annum.,

assigned to Stage 1 of the
0. Changes in estimated

2024 2023
(36,329) (15,953)
27,196 (20,376)
(9,133) (36,329)

31 December

31 December

2024 2023
117,792,411 -
8,182,871 6,033,212
= 7,735,703

= (11,843)
125,975,282 13,757,072

Securities measured at amortised cost are held-to-maturity securities under the business model.

— Securities measured at amortised cost consist of investments in indexed cou
Kazakhstan temir zholy JSC. The coupon rate on these bonds is 3% + TONIA.

bonds were fully repaid.

Securities have no collateral.
Other current assets

000 KZT

State duty
Value added tax
Other

31 December

are securities at fair value

upon bonds of KEGOC JSC,

public of Kazakhstan are coupon bonds with an interest

pon bonds of National company
In August 2024, indexed coupon

31 December

2024 2023
351,025 192,645
128,683 66,385

46,092 41,283
525,800 300,313
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Share capital

As at 31 December 2024 and 31 December 2023, the total number of announced and placed ordinary shares is 288.763
and 288.763, respectively, with a par value of KZT1,000 per share.

During 2023, the Company announced an increase in share capital by 130.560 KZT thousand. The replenishment of the
share capital was an investment of a 100% stake in Operator ROP LLP.

The sole shareholder of the Company is the Government of the Republic of Kazakhstan represented by the State Property
and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan.

Provisions for contingent distributions

In accordance with the decision of the sole sharcholder of the Company - by order of the Ministry of Ecology, Geology
and Natural Resources of the Republic of Kazakhstan dated 6 May 2022, a decision was made to transfer the rights
(claims) and obligations that arose during the implementation of ROP Operator LLP.

In accordance with the transfer acts, 222,720,942 KZT thousands of assets and 242,786,568 KZT thousands of liabilities
were transferred. Based on the results of the transfer assets, the amount of KZT20,047,626 thousand, as the difference-
between the assets and liabilities assumed, was recognized in a separate statement of changes in equity for the year
ended 31 December 2022, since in accordance with the Conceptual Framework for the Preparation of Financial
Statements - distributions to and contributions from owners are excluded from profit or loss and recognised in equity.

Long-term liabilities of the EPR operator

000 KZT Note 31 Decen;!l_;;; 31 Dece:;:});;
As at 1 January 9,442,399 4,107,429
Receipt from short-term part 18 48,192,203 2,473,127
obligations of the EPR operator 2,493,691 2,861,843
Accrual of long-term liabilities to finance EPR activities 60,128,293 9,442,399

During 2024 and 2023, the Company placed funds in the Industrial Development Fund JSC in the amount of
120,546,836 KZT thousand and 20,000,000 KZT thousand, respectively. Interest rates range from 0.01% to 0.1% per
annum with a one-time payment for the entire period of the placed funds. In 2024, the difference between the funds
placed and the fair value at the date of the transaction was recognized in profit or loss in the amount of 72,354,633 KZT
thousand (2023: 17,526,873 KZT thousand) (Note 10).

In October 2023, the Company entered into an additional agreement to the loan agreement for self-propelled agricultural
machinery as a result of which the maturity period was changed from 20 years to 15 years. Changes in the terms of the
contract resulted in derccognition of the original financial asset and subsequent recognition of the modified financial
asset.

To determine the fair value of the debt financial asset at initial recognition, the Company applied a discount rate of
14.87% to contract cash flows.

As a result, the fair value of the financial asset at the time of initial recognition amounted to 4,455,106 KZT thousand,
the difference between the carrying amount and fair value of the financial asset in the amount of 2,284,901 KZT
thousand was recognized in profit or loss (Note 10).

Accrual of long-term liabilities for financing the activities of the ROP is recognized as operating expenses during the
periods in which the Company will recognize interest income calculated using the elfective interest rate method on
funds placed with Industrial Development Fund JSC. During 2024, interest income under the effective interest rate
method amounted to 2,493,691 KZT thousand (2023: 576,942 KZT thousand).
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Trade and other payables

v 31 December 31 December
000 KZ
B 2024 2023
Trade payables 316,492 334,990
Motor vehicle incentive payables - 4,300
Payables for incentives for self-propelled agricultural
machinery B %000
Other payables 28,044 17,490
344,536 359,780
Estimated liabilities
\ 31 December 31 December
000 KZT 2024 2023
Vacation allowance and other settlements with employees 451,242 381,418
Accrued reserves for collection and disposal of waste, packages 70.563 47,699
and auto components
521,805 429,117

Estimated obligations for the collection and disposal of waste, packages and auto components were recognized in
relation to preliminary calculations for the work performed by waste disposal contractors, but for which no
corresponding invoices were issued at the reporting date.

During 2024, the Company recognized provisions for vacations and other settlements with employees in the amount of
69.824 KZT thousand (2023: 149.966 KZT thousand). During 2024, the Company recognized reserves for the collection
and disposal of waste, packages and auto components in the amount of 22.864 KZT thousand (2023: restored in the
amount of 218.104 KZT thousand).

Short-term liabilities of the EPR operator

Management annually presents EPR obligations based on possible terms of use. The presentation of the obligations of
the EPR operator is estimated based on the expected level of payments for financing the activities of the EPR operator
in the next financial year on the basis of the approved investment policy. The calculation of operating costs has been
agreed with the authorized body.

Based on the results of the analysis, management decided that the entire amount of the EPR operator's liabilities as at
31 December 2024 will be used over the next 12 months, and, accordingly, is reflected in short-term liabilities.

*000 KZT Note 2024 2023
As at | January 243,746,600 141,085,947
Collection of disposal payments 306,212,857 269,060,484
Return of disposal payments (135,644) (655,222)
Used for financing areas of activity of the EPR operator 19 (233,121,370) (163,056,573)
Transferred (o long-term portion of EPR liabilities 15 (48,192,203) (2,473,127)
Other changes 58,712 (214,909)
As at 31 January 268,568,952 243,746,600
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Financing of activities of the EPR operator

000 KZT Note 2024 2023
Fee amount used to finance activities 123,328,081 115,495,221
Fee amount used to finance corporate income tax 9 36,799,368 29,472,672
Recognized discount to finance vehicle consumer demand 10 72,354,633 17,526,873

Amount of fees used to finance administrative expenses related
to the performance by the EPR operator of its functions

Financing of activities (233,121.370) (163,056,573)
Financial results _ 5

7 639,288 561,807

When carrying out activities of the EPR as an operator of the EPR, the Company uses the recejved utilization fee to
finance arcas of activity determined by the Environmental Code of the Republic of Kazakhstan. The amount of the used
utilization fee corresponds to the accrued expenses when carrying out the activities of the EPR operator. Information
on the activities of the EPR operator and the amount of funding is presented below.

000 KZT 2024 2023
Financing and incentives for clean vehicle manufacturers 104,588,627 103,322,294
F1r:;:;r:lcljlrclagc taun:(i :éxcexltives for agricultural machinery 18.162.155 11,812,071
Services of lawyers and notaries 491,355 356,558
Other 85,944 4,298

123,328,081 115,495,221

Fair value and risk management

Financial risk management

The use of financial instruments exposes the Company to the following types of risk:
— credit risk;
— liquidity risk;
— market risk.

Risk Management Philosophy

The Company's risk management policy is designed to identify and analyze the risks to which the Company is exposed,
establish acceptable risk limits and appropriate control mechanisms, as well as to monitor risks and comply with
established limits. The policy and risk management systems are regularly reviewed for the need to make changes in
connection with changes in market conditions and the Company's activities. The Company establishes standards and
procedures for training and management in order to create an orderly and effective control system in which all
employees understand their role and responsibilities.

Credit risk

Credit risk is the risk that the Company will incur financial losses, since counterparties will not fulfill their obligations
under a financial instrument or client agreement. The Company is exposed to credit risk associated with its operating
and investment activities, including cash balances in settlement accounts.
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Fair value and risk management, continued

Credit risk classification system

In order to assess credit risk and classify financial instruments by credit risk level, the Company uses risk level
assessment based on rating Systems of external international rating agencies. External ralings are assigned (o
counterparties by independent international rating agencies such as S&P, Moody's and Fitch. These ratings are publicly
available. Such ratings and corresponding ranges of default probabilities apply to the following financial instruments:
cash and cash equivalents, funds in financial institutions and investments in securities.

Estimated expected credit losses (ECL)

Key inputs used in estimating expected credit losses include:;
— probability of default (PD);
— LGD;
— Amount of credit ¢laim exposed Lo default risk (EAD).

The key figure probability of default is an estimate of the probability of default within a given time interval. It is
estimated at a certain point in time. The calculation is based on the use of statistical rating models, and the assessment
is carried out using tools adapted to different categories of counterparties and risks. The probability of default is
estimated taking into account the contractual maturity. The assessment is made on the basis of current conditions
adjusted for future conditions that will affect the probability of default.

The LGD key figure is an estimate of the losses that will result from a default. The LGD indicator for the Company's
financial assets is assigned in the amount of 70.0%.

The measure amount of credit claim exposed to default risk is the risk assessment at the date of default in the future,
taking into account the cxpected changes in risk after the reporting date, including repayment of principal and interest.
The calculation of expected credit losses takes into account the actual maturity of the financial asset.

The Expected Lifetime Credit Losses Mmanagement model estimates the losses that result from possible default events
occurring during the remaining life of the financial instrument. The 12-month expected credit losses model represents
the portion of lifetime expected credit losses that result from the occurrence of default events on a financial instrument
that are possible within 12 months of the end of the reporting period or during the remaining term of the financial
instrument if it is less than a year.,

To assess the probability of default, the Company defines default as a situation in which the risk exposure meets one or
more of the following criteria;

— the borrower's delay in payments stipulated by the agreement exceeds 90 days;
— the borrower is insolvent;

— the borrower has breached the financial condition (s);

— itis more likely that the borrower wil] start bankruptcy proceedings.

In order to disclose information, the Company brought the definition of default in line with the definition of impaired
assets.

The assessment of the presence or absence of a significant increase in credit risk since initial recognition is performed
on both an individual and a group basis. For cash and cash equivalents, funds in financial institutions and investments

of days overdue. The Company's Risk Management Division periodically monitors and verifies the criteria used to
determine the fact of a significant increase in credit risk in terms of their appropriate nature. The assumption that there
is a significant increase in credit risk since initial recognition if financial assets are more than 30 days past due is not
disproved.

The Company believes that a significant increase in credit risk has occurred for a financial instrument when one or more
of the following quantitative, qualitative or restrictive criteria are met,
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Fair value and risk management, continued
For all financial assets:

— 30-day late payment;
— aquantitative criterion based on a change in the probability of default:
— Qqualitative criteria based on counterparty analysis;

— if'the external credit rating (if any) of the counterparty is reduced by two or more points from the date of initial
recognition,

for estimating expected credit losses. Stage 1 - for a financial instrument that was not impaired at the time of initial
recognition, and since then there has been no significant increase in credit risk, an estimated provision for credit losses
is created on the basis of 12-month expected credit Josses, Stage 2 - if a significant increase in credit risk is identified
since initial recognition, the financial instrument is transferred to Stage 2, but is not yet considered impaired, but an
estimated provision for credit losses is created on the basis of expected credit losses for the entire period. Stage 3 - if
the financial instrument is Impaired, it is transferred to Stage 3 and an estimated loss allowance is created on the basis
of expected credit losses for the entire period. As a result of the transition to Phase 3, the entity ceases to recognize
interest income based on gross book value and, when calculating interest income, applies the asset's effective interest
rate to the book value less expected credit losses.

If there is evidence that the criteria for a significant increase in credit risk are no longer mel, the instrument will be
transferred back to Stage 1. If a financial asset has been transferred to Stage 2 on the basis of a qualitative attribute, the
Company monitors this attribute to verify its preservation or change.

In general, expected credit losses are equal to the product of the following credit risk parameters: debt at the time of
default, probability of default and losses in case of default, which are defined above, discounted to present value using
the effective interest rate of the instrument. Expected credit losses are determined by forecasting credit risk parameters
(debt at the time of default, probability of default and loss in case of default) for each future month during the term of
the financial instrument.

Trade and other receivables

Management of credit risk associated with customers is carried out by each business unit in accordance with the policy
established by the Company in relation to management of credit risk associated with customers.

The need to recognize impairment is analyzed at each reporting date using a matrix of estimated reserves to assess
expected credit losses based on the experience and judgment of the Company's management. Estimated reserve rates
are set depending on the number of days in arrears. The calculations reflect probability-weighted results, time value of
money and reasonable and supportable information about past events, current conditions and projected future economic
conditions available at the reporting date.

Below is information on the Company's exposure to credit risk on trade and other receivables using the provision matrix
as at 31 December 2024:

31 December 2024

Expected credit Percentage expected
'000 KZT Gross book value ]

losses credit losses

Not overdue = ~ =

Overdue for 1-90 days 23,101 - -

Overdue more than 91 days 241,776 (241,776) 100.00%

264,877 (241,776) 91.28%
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Fair value and risk management, continued

Below is information on the Company's exposure to credit risk on trade and other receivables using the provision matrix
as at 31 December 2023:

31 December 2024

000 KZT Eross Bodk vafns Expected credit Percentage expected
losses credit losses

Not overdue 4,711 (2,136) 45.34%
Overdue for 1-90 days 172 (172) 100.00%
Overdue more than 9] days 240,016 (240,016) 100.00%
244,899 (242,324) 98.95%

Cash and cash equivalents, funds in [financial institutions (excluding repo transactions with maturity up to 90 days)

The carrying amounts of financial assets as at 31 December 2024 are as follows:

000 KZT Rating agency  Long-term credit rating 31 December

2024

Industrial Development Fund JSC Moody's Baa3 60,144,970
Bank CenterCredit JSC Moody’s Bal 29,729,839
ForteBank JSC Fitch BB 18,496,929
Bank RBK JSC Moody’s Ba2 17,663,063
Halyk Bank of Kazakhstan JSC Fitch BBB- 16,811,291
Altyn Bank JSC Fitch BBB 626,173
Citibank Kazakhstan JSC Moody’s Aa3 222,982
Gross book value 143,695,247
Allowance for expected credit losses (100,555)
Book value 143,594,692
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Fair value and risk management, continued

The carrying amounts of financial assets as at 31 December 2023 are as follows:

*000 KZT Rating agency  Long-term credit rating Al D;(;:;?hcr

Bank CenterCredit JSC Fitch BB- 55,622,405
ForteBank JSC Fitch BB 49,043,301
Altyn Bank JSC Fitch BBB 15,244,873
Industrial Development Fund JSC Moody’s Ba2 9,442,399
Bank RBK JSC Moody’s Ba3 5,008,900
Halyk Bank of Kazakhstan JSC Fitch BBB- 4,976,944
Citibank Kazakhstan JSC Fitch A+ 3,328,693
Gross book value 142,667,575
Allowance for expected credit losses (16,275)
Book value 142,651,300

'‘Reverse repo'deals done Jor up to 90 days

As at 31 December 2024, the Company had balances on reverse repo transactions totaling 100,213,071 KZT thousand,
securities of state-owned companies with a credit rating from BB + to BBB + according to Moody's and Fitch ratine
agencies (31 December 2023: for a total amount of 144,292 481 KZT thousand, securities of state-owned companies
with a credit rating from BB + to BBB accordin g to Standard & Poor's, Moody's and Fitch rating agencies) are collateral..

Investments in securities

The Company limits its exposure to credit risk by investing only in liquid securities and only those counterparties with
very low credit risk.

Management actively monitors changes in credit ratings, and given the fact that the Company invested only in securities
with a high credit rating, management does not expect default from its counterparties.

Financial instruments held by the Company, measured at fair value through other comprehensive income, include only
quoted bonds with a credit rating of BBB- assi gned by Fitch.

The maximum exposure of the Company to credit risk by components of a separate statement of financial position as at
31 December 2024 is represented by their carrying value in the amount of KZT125,975,282 thousand.

(31 December 2023: KZT13,757.072 thousand).
Liquidity risk

Liquidity risk is the risk that the Company will have difficulties in fulfilling its obligations related to financial
liabilities settled by transferring funds or another financial asset. The Company's approach to liquidity
management is to ensure, as far as possible, that the Company has sufficient liquidity to repay its obligations
on time, both under normal and stressful conditions, avoiding unacceptable losses and not jeopardizing the
Company's reputation.

Liquidity risk exposure

The remaining undiscounted contractual maturities of financial liabilities for the year ended 31 December 2024 are as
follows:

38



Zhasyl Damu JSC

Notes to the Separate Financial Statements

for the year ended 31 December 2024

all amounts are presented in thousands of Kazakhstan tenge if not stated otherwise

Fair value and risk management, continued

000 KZT Ondemand Up to a year 1to 5 years Over 5 years Total

Financial assets

Accounts with financial institutions — 19,620 45,565,110 254,719,730 300,304,460
Cash and cash equivalents 18,929 183,735,286 - - 183,754,215
Investments in securities — 125,975,282 - - 125,975,282
Trade and other receivables - 23,101 - - 23,101
18,929 309,753,289 45,565,110 254,719,730 610,057,058

Financial liabilities
Trade and other payables - 344,536 - - 344,536
= 344,536 - = 344,536
Net position 18,929 309,408,753 45,565,110 254,719,730 609,712,522

The remaining undiscounted contractual maturities of financial liabilities for the year ended 31 December 2023 are as
follows:

000 KZT Ondemand Up to a year 1 to 5 years Over 5 years Total

Financial assets

Accounts with financial institutions - - = 180,000,000 180,000,000

Cash and cash equivalents 393,765 277,087,563 - - 277,481,328

Investments in securities - 13,757,072 - - 13,757,072

Trade and other receivahles = 2,575 - - 2,575
393,765 290,847,210 — 180,000,000 471,240,975

Financial liabilities

Trade and other payables - 359,780 - - 359,780

- 359,780 - - 359,780
Net position 393,765 290,487,430 - 180,000,000 470,881,195

Currency risk

Currency risk is the risk that the fair value or future cash flows associated with exposure will fluctuate due to changes
in exchange rates. As at 31 December 2024 and 31 December 2023 The Company is not exposed to currency risk due
to the absence of currency balances,

Capital management

The main goals of the Company in relation to capital Mmanagement are compliance with the requirements of the
legislation of the Republic of Kazakhstan on the composition and structure of the Company's share capital, as well as
ensuring the Company's activities on a continuous basis.

The company does not have a formalized capital management policy, but management pursues a policy of maintaining
a slable capital base in order to meet operational and strategic needs

Society, as well as maintaining the confidence of market participants. These objectives are achieved through effective
cash management, continuous monitoring of the Company's income and profit, and long-term investment plans, mainly
financed from cash flows received to finance the activities of the ROP.

Fair value

In accordance with IFRS, fair value is determined based on the price that would have been received when the asset was
sold or paid when the liability was transferred in an ordinary market transaction at the measurement date.
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Fair value and risk management, continued

At each reporting date, the Company assesses changes in the value of assets and liabilitics. In accordance with
accounting policy, this may require revaluation or additional analysis. During the audit, the initial data used in the
previous assessment are analyzed and their compliance with the assessment calculations, contracts and other significant
documents.

In addition, each change in the fair value of assets and liabilities is compared with data from external sources to confirm
its validity. The final analysis is approved by the Risk Management Department.

Hierarchy of fair value measurements
There are the following levels of fair value measurement:

— Level 1: quoted (unadjusted) prices for identical assets and liabilities in active markets.

— Level 2: inputs other than quoted prices used for Level 1 estimates that are observable either directly (i.e. such
as prices) or indirectly (i.e. determined based on prices).

— Level 3: inputs for assets and liabilities that are not based on observable market data (unobservable inputs).

Fair value at

Financial assets and financial liabilities 31 December 31 December  Fair value Evaluation Methodology and
2024 2023 hierarchy Key Inputs

Securities at fair value through other According to the

comprehensive income Methodology for

125,975,282 6,033,212 Level 2 determining the profitability

of government securities of

the Republic of Kazakhstan

Accounts with financial institutions Present value of future cash
measured at amortised cost s usi et di

] 50,403,687 9,593,126 Figyely MRS MRS uten Hacoutit

rate of similar financial

mnstrument

185,378,969 15,626,338

Securities listed on Kazakhstan Stock Exchange KASE but not having an active market as at 31 December 2024 and
2023 are classified as level 2 of the fair value hierarchy. During 2024 and 2023, the Company did not make any
transfers between levels 1 and 2 of the fair value hierarchy. All significant inputs on which valuation techniques are
based are fully available, for example, from information on similar transactions on the stock exchange.

The carrying amounts of cash and cash cquivalents, trade and other receivables approximate their fair values due to
the short-term nature of these financial instruments.

Contingent assets and liabilities
Contingent tax liabilities in Kazakhstan

The tax system of Kazakhstan, being relatively new, is characterized by frequent changes in legislation, official
clarifications and court decisions, often unclear and contradictory, which allows for their ambiguous interpretation by
various tax authorities, including opinions on the accounting for income, expenses and other items of separate financial
statements in accordance with IFRS.

Inspections and investigations regarding the correctness of tax calculations are carried out by regulators at various
levels, who have the right to impose large fines and charge interest. The correct calculation of taxes in the reporting
period can be checked over the next three calendar years, but under certain circumstances this period can be extended.

These circumstances may lead to the fact that tax risks in Kazakhstan will be much higher than in other countries. The
management of the Company, based on its understanding of applicable tax legislation, regulatory requirements and
court decisions, believes that tax liabilitics are fully reflected. However, the interpretation of these provisions by the
relevant authorities may be different and, if they can prove the validity of their position, this may have a significant
impact on these separate financial statements.
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Contingent assets and liabilities, continued

As stated in Note 9, the Company adopted a calculation of tax liabilities different from the generally established
practice in terms of determining taxable income for the reporting period. Taxable income is calculated ag the difference
between the total amount of proceeds from the disposal fee reflected in a separate statement of cash flows and (he
actual expenses for financing the activities of the EPR operator reflected in a Separate statement of profit or loss and

other comprehensive income. The method was based on correspondence with the tax authorities and the Ministry of
Finance of the Republic of Kazakhstan,

The management of the Company intends to additionally analyze the current method of calculating taxable income
and, if necessary, contact the tax authorities and the Ministry of Finance of the Republic of Kazakhstan for additional
clarifications.

The management of the Company believes that the relevant provisions of the legislation have been interpreted
correctly by it and that the position of the Company adopted in terms of tax legislation will be successfully protected
in the event of any dispute. Accordingly, as at 31 December 2024, no provisions for potential tax liabilities were

created.
Judicial proceedings

In the ordinary course of business, the Company may be su bject to various lawsuits and claims. The Company assesses
the likelihood of significant liabilities arising on a case-by-case basis and records the relevant provision in separate
financial statements only when it is probable that an outflow of resources will be required (o settle the liabilities and
the amount of the liability can be measured reliably.

Management believes that actual liabilities, if any, will not materially affect the Company's current Separate financial
statements and individual financial results, For this reason, no provisions have been made in these separate financial
statements.

Pending litigation

In the course of its operational activities, the Company is a plaintiff in relation to entitics that do not pay utilization
payments in accordance with the Environmental Code of the Republic of Kazakhstan. As at 3] December 2024, the
total amount of claims and claims presented amounted to 9.285, 854 KZT thousand (31 December 2023: 3.699.585
KZT thousand).

As a result of the work on debt collection of utilization payments, the Company issued certificates of payment of
utilization payments for the collected debt in 2023 in the amount of 948,452 KZT thousand, in 2024 in the amount of
7,211,504 KZT thousand.

Related party transactions

Shareholder of the Company and ultimate controlling party

The sole sharcholder of the Company is the Government of the Republic of Kazakhstan represented by the State
Property and Privatization Committee of the Ministry of Finance of the Republic of Kazakhstan. The Ministry of
Ecology, Geology and Natural Resources of the Republic of Kazakhstan (hereinafter — «the Parent Organization») is
the state body exercising the rights of possession and use of 100% of the state block of shares of the Company.

Senior Management Compensation

Remuneration received by senior management in the reporting year amounted to the following amounts reflected in
administrative expenses:

000 KZT 2024 2023
Salary 202,122 164,101
Relevant taxes 22,582 16,136

224,704 180,237
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Related party transactions, continued

Other related party transactions

allows the Government to exert a significant influence on the activities of the Company. The Company applies the
exemption granted by IAS 24 Related Parties, which allows the submission of simplified disclosures on transactions
with entities associated with the Government of the Republic of Kazakhstan,

In a separate statement of financial position for the years ended 31 December 2024 and

31 December 2023, the following balances with related parties were recorded.

000 KZT 31 December 2024 31 December 2023
Parent Other related Sy Other related
G Z Parent organization 5
organization parties parties
Accounts with financial institutions - 60,045,445 - 9,428,794
Investments in subsidiaries - 130,560 - 130,560

In a separate statement of profit or loss and other comprehensive income for the years ended 31 December 2024 and
31 December 2023, the followin g amounts arising from transactions with related parties were recorded.

000 KZT 2024 2023
Parent Other related S Other related
o 2P ; Parent organization .
organization parties parties

Revenue from services 378,305 = 257,694 -
In‘tere'st income calculated using the B 2,600,738 ) 637.353
effective interest method
Discount recognised on initial recognition
of financial assets measured at amortised - (72,354,633) - (17,526,873)
cost
Release of discount .frorzl chapge's in N . 4y 2.284.90]
repayment schedule in financial institutions
Estimated allowance for expected credit - (85,920) 5 (4.440)
losses

378,305 (69,839,815) 257,694 (14,609,059)

Subsequent events

No material events occurred after the reporting date of 31 December 2024 until the date of approval of these separale
financial statements.
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